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CSFR's Dubcek Meets Vranitzky, Waldheim 
AU 1804104690 Vienna WIENER ZEITUNG 
in German 18 Apr Wp! 


[Excerpts] Vienna—Yesterday, Alexander Dubcek. 
chairman of the Czechoslovak Federal Assembly, 
arrived in Vienna for a one-day official visit. After being 
received in Parliament, Dubcek, whose visit was in 
response to an invitation by the Austrian Parliament, 
met with President Kurt Waldheim and Chancellor 
Franz Vranitzky in the afternoon. [passage omitted] 


The chairman of the Czechoslovak Federal Assembly 
invited Rudolf Poeder, his Austrian counterpart, for a 
return visit. 


At the end of his visit, Dubcek met with Chancellor 
Vranitzky. During this meeting, the two politicians dis- 
cussed, among other things, the reforms in the CSFR and 
Vranitzky inquired in detail about the parliamentary 
measures to introduce a market economy in Czechoslo- 
vakia. 


According to Eva Novotny, his foreign policy adviser, 
Vranitzky promised Dubcek that the Austrian Govern- 
ment would support the CSFR in establishing closer ties 
with international organizations, such as the IMF, the 
World Bank, and the Council of Europe. The use of 
nuclear power was not discussed. UNCLAS 7A 


Mock on Country's Neutrality, EC Membership 
AU 1704132390 Vienna AZ in German 17 Apr 90 p 3 


[Interview with Foreign Minister Alois Mock by Daniela 
Kittner, place and date not given] 


[Text] [Kittner] Mr. Minister, considering the real polit- 
ical changes in Europe, should Austria stick to this form 
of neutrality or has it outlived its usefulness? 


[Mock] One has to be very careful in this respect because 
this topic easily leads to misunderstandings. The 1945 
definition of neutrality remains valid. This is also laid 
down in our application for entry. On the other hand, 
many things have changed in general. Formerly the 
Warsaw Pact regarded the EC as a sinister plotter. In the 
course of detente, the relationship became free of con- 
flicts and very good. This even includes cooperation or 
the considerations about membership of individual East 
European countries. So far, neutrality has been an 
obstacle. 


[Kittner] And now an argument against Austria's entry 
has been removed”? 


[Mock] Right. The situation has become much easier 
from the political point of view. Certain countries no 
longer use it as a counterargument. 


[Kittner] This is also due to the fact that a neutral 
country 1s no longer needed so much as a mediator 
between East and West. Is it still needed at all? 
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[Mock] I see no reason for changing the neutral status. 
The continuity and thus the reliability of a neutral 
country 1s very great. Apart from East-West relations. 
Austria also has an important role. for example. within 
the framework of the United Nations. It will keep 1. 


[Kattner] That ts to say. you are looking for new tasks for 
a neutral country” 


[Mock] | will become active where capacities of neu- 
trality policy are released, for example. the furction of a 
mediator in the solution of conflicts. One task might be 
on the agenda soon if the Cambodia plan presented by 
Australia 1s successful. It says roughly that the Unied 
Nations 1s to take over the leadership of the country for 
a short time. And I am the chairman of the UN Cam- 
bodia Commission. 


{Kittner] Do you, as the foreign minister, have more free 
time now that so much persuasion is not required any 
longer in the EC” 


[Mock] Many things still have to be done. I expect the 
results of the EC Commission, which 1s currently exam- 
ining Austria's Competitiveness, environmental protec- 
tion, and social rules, to be presented in early 1991. 
However, the official entry negotiations are not to start 
before 1993. But we will certainly not wait for two years. 
We will «wther conduct pragmatic preliminary negotia- 
tions um.) 1993. so that more rapid progress will be 
made then. or we will try to advance the negotiations. 


{Kittner] A short question about the debate on a coali- 
tion: Considering the EC aspect, is it not better to stick to 
the grand coalition for another four years? 


[Mock] | completely agree with the party chairman in 
this respect: First the clections, then the question about 
a coal'tion. But the resources of a government with the 
broadest-possible basis are advantageous. On the one 
hand, we will be faced with great structural problems in 
the EC policy, on the other hand it 1s easier to represent 
Austria's opinion abroad if the government 1s based on a 
vast majority. However, domestic policy, not foreign 
policy has the final say. 


Vranitsky Declines To Speculate on Coalition 


AU 1604133790 Vienna ORF Teletext in German 
1404 GMT 16 Apr 90 


[Text] Chancellor Vranitsky said today in a conversation 
with APA that he is not available for comment on 
speculations about coalition. The citizens are interested 
in the government's work and not in a “political varia- 
tion of the Sport-Toto™ [soccer lottery]. Precisely at a 
tume of radical change in Eastern Europe when processes 
are moving in the direction of a united Germany, 
domestic policy experiments would not be advisable— 
no matter what direction they would take. 


With the wish for a reform in the electoral law, Austrian 
People’s Party Chairman Riegler 1s “knocking at an open 
door,” although it should be done on the basis of what 
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the 100 constituencies agreed on in the coalition accord. 
In any case, the old election law will apply in the 
National Assembly clections. 


* OECD Criticizes Heavy Regulatory Climate 


WENO4674 Vienna DIE PRESSE in German 
22 Mar Wp 8 


[Article by (has. “OECD Gives Good Grades to Aus- 
tna—Criticism of Special-Interests State and Obstacles 
to Competition” —first paragraph is DIE PRESSE intro- 
duction] 


[Text] In ts country report for 1989, the OECD again 
gives good grades to Austria. The income tax reform has 
brought about an increase in demand, and the infla- 
tionary upswing has caused hardly any tensions, the 
report states. The reason for this is that the inflationary 
trend increased only moderately during the past year. 
and the small balance of goods and services defici! 
remained constant, even though the relatively low unem- 
ployment rate could be reduced only to a limited extent. 
Since the risk of a recession appears to be slipht at the 
moment, thus the report, Austria 1s also said to have 
good prospects for growth during the current year and in 
1991. The small reduction of personnel in the public 
service sector, as well as the slight progress made toward 
reducing the structural deficit of the old-age insurance 
system, are termed “disappointing” by the OECD. In 
addition, measures for strengthening competition, 
which, above all, are also being impeded by the strong 
political influence of the special interests system, are 
viewed as desirable in the strongly regulated Austria. 


Compliments are handed out by the OECD in its Austria 
report with regard to budgetary consolidation, restruc- 
turing of the “nationalized” firms, and tax reform. With 
an unexpectedly high economic growth rate during the 
past two years, Austria has rejoined the “growth leaders” 
among the OECD states. 


Low grades, however, are given by the OECD to the 
domestic competitive climate. Austria's economy 1s one 
of those in the OECD area in which regulating plays a 
relatively major role. For that reason, commodities and 
services markets should be “oriented more strongly to 
competitive forces,” and excessively restrictive entry 
requirements for certain markets should be relaxed. In 
addition, “cross-subsidies™ are criticized. 


Joining in the criticism yesterday was Finance Minister 
Ferdinand Lacina, who stated that, en route to the EC, 
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“substantial changes toward conformity” would still 
have to be made. which would necessitate the “unclut- 
tering” of a “whole series of laws.” A continuing lyber- 
alizatron could be expected to have beneficial effects. he 
Stated. 


Lacina Sees State Monopolies Falling When Austria 
Joins EC 


Lacina secs market entry restrictions above all in the 
independent professions. in the trading and industrial 
code, in the administration, and in the state monopolies. 
In the EC. the salt monopoly. for example. could not be 
sustained, he stated. The Austria Tabakwerke. following 
a transition period, will also have to prepare itself for 
new competitive conditions. With respect to insurance 
companies, steps to counter market concentrations have 
already been provided for im the new nder to the 
supervisory law. With regard to the banks, there remains 
a regulatory potential through removal of the basic 
interest rate from the capital gains tax. 


The OECD estimates that in Austria approximately half 
the economic capacities can be classified as belonging to 
the “protected sector.” This becomes apparent in the 
relatively high domestic price levels. While the per capita 
gross national product is higher than in the EC, the 
incomes adjusted for inflation are below average. In the 
pricing policy, the “locally customary prices” cannot be 
maintained. 


In the next phase of the tax reform, the “escape tax” on 
insurance policies drawn up in foreign countries will 
most likely be abolished. A joint collection of insurance 
tax and automobile liability premiums by the insurance 
companies 1s not ruled out by Lacina for the coming fall. 
In the fight for a more equitable finarcial equalization, 
which hundreds of communities plan to bring about 
through court action, Lacina is pressing for a negotiated 
settlement. 


In the opinion of U.S. Secretary of the Treasury Nicholas 
Brady, plans for an East European Bank are to be ready 
by the time of the summit meeting of the industrialized 
nations in Houston from 9 to 1! July. The decision 
regarding the location of its seat could be made on 9 
April in Paris. Lacina again displayed optimism yes- 
terday that Vienna might be selected. Of the bank capital 
of circa 10 billion European Currency Units [ECU] 
(approximately 14.5 billion shillings), the United States 
will probably hold 8.5 to 10 percent. In the projected 
East-West Fund, investment plans of !.5 billion shillings 
each are ready for implementation. 
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Company Says Iraqis Ordered ‘Aiming Device’ 
LD1704180190 London PRESS ASSOCIATION 
in English 1708 GMT 17 Apr 90 


[Report by Grania Langdon-Down] 


[Excerpt] A company involved in the alleged “supergun™ 
investigation said today the Iraqis asked 1 to make a 
component which could have been used as a “position or 
aiming” device. 


Walter Somers, of Halesowen, near Birmingham, said 1 
received the urgent order a week before customs officers 
impounded cight sections of steel piping at Teesport, 
Middiesborough, which investigators said made up a 
40-metre gun barrel. The firm, a subsidiary of Eagle 
Trust, said the order came through in the first week of 
April and it raised its concern about 1 with the Depart- 
ment of Trade and Industry on April 9. 


Eagle Trust Chairman David James said: “Re-cvaluated 
in the light of subsequent events and publicity there was 
concern that the component described in the order might 
be used as a positioning or aiming device.” The DTI 
tonight declined to comment on the firm's disclosures. 


They came as customs investigators continued a compli- 
cated paperchase in their inquiries into the alleged Iraqi 
gun barrel. A customs spokesman said: “Inquiries have 
now resumed after the Easter break. They will be based 
on paperwork which can be difficult to unravel and such 
inquiries are often long and complicated.” 


Customs are convinced the pipes could be used as the 
barrel for a large artillery gun. Their task 1s to see 
whether there was any intent to breach the export of 
prohibited goods contro! act, which carrics a jail sen- 
tence or fine. Investigators first checked the teesport 
goods—manufactured by Shefficld Forgemasters and 
due to be exported as pipes for the petrochemical indus- 
tiry—on April 9 as part of Operation Bertha. 
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Documents were last week scized from the Shefficid 
company and Walter Somers. which had also manufac- 


tured pipes for Iraq. 


The West Midlands firm said « was aware ballestics 
expert Dr Gerald Bull and his company space research 
corporation acted as agents for various Iraqi orders and 
were the source of technical data and drawings related to 
them. Dr Bull was murdered outside his Brussels flat on 
March 22. [passage omitted] 


4 Ulster Defense Soldiers Killed by Landmine 


LD0904 100490 London PRESS ASSOCIATION 
in English 0931 GMT 9 Apr 90 


[Report by lan Graham] 


[Text! Four soldiers were killed today in a massive 
terrorist ‘andmine explosion in Northern Ireland which 
blew their Land Rover clean off the road. The Ulster 
Defence Regiment [UDR] members died in a country 
lane [words indistinct] County Down, said the Royal 
Ulster Constabulary. 


After the blast hurled the heavily armoured vehicle into 
the air, shattered pieces scattered the nearby countryside 
close to the town. A huge crator marked the scene where 
the bomb detonated. The dead were in the second of two 
Land Rovers travelling towards Downpatrick on the 
Ballyduggan Road. A number of soldiers in the leading 
vehicle suffered shock. 


The area was quickly swamped with police and troops 
and road blocks were set up. Extra soldiers were airlifted 
to the scene to mount a follow-up search for the killers. 
The search concentrated on a housing estate overlooking 
the scene and from which the security forces believe the 
terrorists may have detonated the bomb. 


A woman who heard the blast said: “There was a huge 
explosion which shook the house. I didn't know what i 
was at first, my husband ran outside and said he could 
see black smoke rising just down the road. He said he 
could smell sulphur.” 
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Kohi To Meet De Maiziere After Vacation 


AU’ 1704125090 Hambure WELT AM SONNTAG 
in German 15 Apr 9) p 3 


[Report by H.V_] 


[Text] Bonn—Immediately after his return from his 
Easter vacation on 23 April. Chancellor Helmut Kohl 
will meet with the new GDR Prime Minister Lothar de 
Maiziere to discuss further steps on the road to mone- 
tary, economic, and social umon. 


The Chancellor's Office confirmed that Helmut Kohl 
and GDR Prime Minister Lothar de Maiziere had talked 
about it several times on the telephone. 


The most important points of the state treaty on cco- 
nomic, monctary, and social union are to be stipulated 
by the beginning of May. The treaty itself can be eagned 
later. However, people in the GDR should know as carly 
as May what they can expect. 


Ministers Meet for German-German Talks 


LD1804091390 Hambure DPA in Geoman 0758 GMT 
18 Apr 90 


[Text] Bonn (DPA}—The new GDR Interior Minister 
Peter-Michael Dieste! [German Social Union] met his 
Federai German counterpart Wolfgang Schacuble 
(Christian Democratic Union, CDU] in Bonn this 
morning for a first exchange of views. The meeting 
marks the start of a series 0! (scrman-German govern- 
mental meetings after the formation of the democrati- 
cally-elected De Maiziere cabinet This evening, Federal 
Labor Minister Norbert Bluem (CD) 1s to receive his 
GDR counterpart Regine Hildebrandt (SPD) for a first 
informal exchange of opinions. 


Schacuble and Diestel hope to discuss police cooperation 
and internal security in particular. At issue 1s how the 
Federal Republic can assist the GDR in the development 
of a police force in a state governed by the rule of law. No 
specific agreements are expected at this stage. Schacuble 
stressed that he sees Diesiel's carly visit as a “signal for 


speedy progress on the path to German unity.” 


Speaking on Deutschlandfunk, Diestel explained that he 
hopes for initiatives for future cooperation between East 
Berlin and Bonn, which 1s of particular significance 
given the relatively desolate security situation in the 
GDR. 


Opinion Poll Reveals Good FRG-US. Ties 


AU1704152190 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 17 Apr 90 


[Report by C.K.] 


[Excerpt] Washington, 16 April—Contrary vw spring of 
last year, when the poison gas plant in Libya and the 
quarre! within NATO over the modernization of nucicar 
short-range missiles burdened FRG-US. relations, the 
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relationship between the two counines 1s considered 
excellent at the moment. According to ar opimon poll 
published by the Fnednch Naumann Foundation, which 
was carned out by the Ipos Institute mm Mannheim and 
the Social Research Institute of Michigan University. 
94.2 percent of the Americans polled and 95 percent of 
the Germans consider German-U_S. relations to be good: 
$9 percent of the Germans polled belreve that the United 
States supports German unification to a greater extent 
than other Western partner countries. Thal view was 
shared by 66 percent of the Americans who advocated 
German unification. Of the remaining 30 percent, 70.5 
percent would support German unification if achieved 
through free elections in both parts of Germany. Irre- 
spective of the high percentage of support for German 
unification, 34 percent of Americans fear that a united 
Germany might become a danger to peace mn Europe. A 
total of 27 percent cite the revival of fascism as a reason, 
26 percent are concerned about the economic power of 
the Germans, and 18 percent of those polled see the 
possibility of new territorial claims. Thes slight uncasi- 
ness also explains why 56.3 percent of those polled 
consider Great Britain to be the most rehable partner of 
the United States. [passage omitted] 


Wellershoff Sees New Tasks for Bundeswehr 


AU 1704151290 Hambure DIE WELT in German 
17 Apr Wp4 


[Report by D.W.] 


[Text] Bonn—The secretary general of the Bundeswehr, 
Admiral Dicter Wellershoff, believes that the 
Bundeswehr will be facing new tasks on the coming years. 
In the “Letter from the Inspector General 1/1990," 
addressed to the Bundeswehr commanders, Wellershoff 
stressed that the German Armed Forces can also assume 
duties beside their task to protect the country. There is 
no reason why their special abilities should not be used 
for, among other things, disaster relief at home, and for 
national and international relief operations. environ- 
mental protection, and surveillance. Wellershoff pro- 
ceeds from the assumption that “the political precond:- 
tons will soon be created for German soldiers to 
participate in UN peace missions.” However, such tasks 
are not sufficient justification for military service and 
the cxistence of armed forces. Our armed forces are 
needed “because we maintain them to ensure external 
security.” 


DER SPIEGEL on NATO Espionage Case 
AU’ 1804072890 Hambure DER SPIEGEL in German 
16 Apr 9 p 16 


[Text] The espionage case disclosed in the FRG's NATO 
mission in Brussels in carly April ts more serious than 
the security authorities want to admit. Since September 
1987, 45-year-old telecommunications offical Heinz- 
Helmuth Werner. who was paid by the East Berlin 
Ministry for State Security for 20 years, occupied one of 
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the most sensitive positions of the Bonn Foreign Ser- 
vice—in the coding department of Bonn’s NATO mus- 
s10N. 


The investigators are convinced that during his shifts the 
former Bundeswehr soldier was able to photocopy all 
incoming and outgoing coded messages in clear text for 
hes principals. Werner also copied coded computer dis- 
kettes, which were automatically decoded and printed 
out im clear. The investigators now ascertained that he 
could feel especially safe because the door to the coding 
depariment can only be opened from the inside. ik « 
certain that the recipients in East Seriin and Moscow 
were briefed in detail on the internal NATO dispute 
about short-range nuclear missiles, the Western posi- 
tions at the Vienna disarmament negotiations, and all 
the Germany-policy plans of Bonn and its partners until 
the past few weeks. 


In the opinion of experts, the recruitment of Werner, 
who was able to gain a foothold in the Bonn Foreign 
Ministry as a cipher clerk in 1974 despite especialiy 
tough security checks, fits into a pattern that was dis- 
closed by defectors: Assistants in anterooms and record 
offices, that is to say, people who worked with copying 
machines and in printing shops and also got hold of 
strictly secret material intended for internal use, were in 
demand in the East. “Compared to that man, Guille«wme 
was a mere nobody,” a Bonn expert admits. Top agent 
Werner picked up much more than the former chancel- 
lor’s spy. 


With this case, Bonn has again aroused its partners’ 
distrust. According to a Foreign Ministry diplomat, the 
remark made by Soviet Foreign Minister Eduard She- 
vardnadze to his Bonn colleague can also be explained 
now: “Mr. Genscher, we know your plans very well.” 


Mi sistry Confirms Stasi Agents Working for KGB 
AU 1704124290 Hamburg WELT AM SONNTAG 
in German 15 Apr 90 p 2 


[Report by H.V.] 


[Tcat] Bonn—Former GDR top agents are now working 
for the Soviet security service in the FRG. The FRG 
Interior Ministry confirmed to WELT AM SONNTAG 
that several such cases have become known recently. 
According to the security authorities, the Sovicts are 


trying to recruit more top agents. 


Counterintelligence authorities are surprised that some 
GDR agents who worked in the FRG for many years still 
have not removed the traces of their work after the 
elimination of the German division. When some agents 
were arrested recently, a great deal of evidence was 
found in the basement of their house. 


A government official of the Federal Border Guard 
detained in Koblenz this week had already come under 
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susprcion before the fall of the SED [Socialist Unrty 
Party of Germany] regime. A defector has now furnished 


corresponding evidence 


Apart from the member of the Federal Border Guard. 
two more persons spying for the East have recently been 
arrested in the FRG: A diplomat al the permanent 
missson to UNESCO in Paris who was an agent for 15 
years, and an enginecr from the area around Lake 
Constance. 


* Fearmongering Laid to French Intellectual Flite 


QWENO4454 Bonn WEHRTECHNIK in German 
Feb W p 37 


[Commentary by WEHRTECHNIK Publisher Werner 
Sadiowski: “The Distrust Musi Be Overcome— 
Germany and the French Press”—first paragraph 1s 
WEHRTECHNIK introduction] 


[Text] The joy over the surmounting of the division of 
Germany has been diminished by an escalating strain on 
the fnendsmip between the FRG and France. in which 
the distrust of a strengthening of the German neighbor 
has evoked astonishing and disqureting reactions for us 
Germans, reactions which we did not think were still 
possibh: in thit day and age. In reflecting on this, we 
must keep in mind that, according to polls, the majority 
of the French—with the exception of the French intel- 
lectuals—are very definitely in favor of German unity. 


Let us take a look at statements made in the French press 
during the pasi few months: On 5 October 1989, a guest 
commentary appeared in LE MONDE-—which 1s neces- 
sary reading for educated French leftists—by Francors 
de Rose. honored as “Ambassadeur de France.” and 
former French ambassador to NATO. In this commen- 
tary, the knowledgeable author addresses the French 
doctrine of deterrence, the most important clement of 
which 1s that the missiles with atomic warheads should. 
if at all possible, not come down on German territory 
(East and West). This demand can hardly be met with 
the current “Pluton™ launch vehicles with their range of 
120 km. For that reason, as part of an capensive program 
which is squeezing the French taxpayer, the “Hades” 
missile, with a range of 480 km. 1s being developed and 
will become operational from 1992 on. Because of this 
limited range. the Soviet \)nvon cannot be reached with 
the improved launch vehicle. The missiles would there- 
fore have to be targeted at Poland and Czechoslovakia, 
in other words at the national territory of “historical and 
natural friends” of France. But these countrnes had been 
allies of the Sovict Union only because they were forced. 
Francois de Rose calls attention to the horrendous costs 
of the program. which will be funded to the detriment of 
other interests of the French Armed Forces, and he 
demands that the government reconsider this strategy. In 
doing so, he uses the gunner's cxpression “rectification 
de tir” (correction of fire), which on thes context can only 
mean: In case of a conflict, drop them on German 
territory. 





One reads, becomes pensive, and hopes for a mrsewnder- 
Standing What qualities docs our freendship merit. com- 
pared to the “natural and historical frends’ LE 
MONDE and LE CANARD ENCHAINE. the latter a 
satirical magazine, are falling back on props used om the 
old days: Both are using caricatures with the Prossan 
spiked helmet. In a commentary written om connection 
with the murder of Alfred Herrhausen. there « talk of 


A few days later, however, a plaintive headline 7= 
: “France Without a Substitute Ally. 

eugueasion of capes Ghat 0 Glondahiip has come to on ond 
and a replacement 1s nowhere in sight But then the tone 
became milder, sometimes even positive Not the end of 


a friendship after all, then” 


A few years ago, | was asked by French frends: “Why do 
you Germans now have too little natronal pride” Noa. 
when in view of the fading 40-year divison an under- 
standable exuberant joy arises on our part. thes national 
pride 1s suddenly disturbing. chauvinistic, rratronal 


The mmecrease in the strength of the Germans  appar- 
ently a cause of apprehension in France Not mulrtarily. 
but economically, though one 1s reluctant to adm the 
latter. For that reason, fear of a possible military threat 
from a restrengthened Germany must be advanced as a 
pretext. 


Contemplativeness appears to have set in. To mark the 
occasion of the Mitterand visit in the GDR. during 
which the French president, in marked contrast to carher 
statements, spoke out in favor of German reunification. 
albeit still with certain conditions, the reporting of LE 
MONDE was likewise more positive than 1 had been for 


Americans, whom the French fear Who can blame them 
for watching the new tendency with mal:rrous pleasure” 


Aside from the joint program involving the antitank 
helicopter “Tiger” or the German-French brigade. all 
good imentions, such as the ANS [supersonic naval 
target missile] program, for cxample. withered in the 
roy wt And yet, if one is to beleve Alain Gomer, 
not further expanded] of Thomson SF. who 
likes to play the role of the militant mercenary (LES 
ECHOS of 4 December 1989), the meager cooperation 
the past will become even more 

future, for “there will be ever fewer 
programs with the Germans.” That sounds defiant, but 
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cisewhere be custeons the wmpact. There be save “We 
can afford to be canded with respect to Cooperateng with 
the Germans” He adds. amiuguowsly. that they arc 
strong cnough to do thrs 


tee ap er ero spt Adcnauct and de 
Caulk ohe :o bear the weight of the semultancousnces 
of an ex sirengthening of Ceermany and the umme- 
nent reunitnzt-on” Is there really no other solutvon but 
to resiram the uncontrofiablc Teutonic ccomome mon- 
ster, feared as muc) as the Japancec, by means of an EC 
drscupline, a comenc , currency unit, and EC admunrstra- 
tion of German curviacy reserves by a European central 
bank” Would cooperaison aot be beticr here” 


Both state leaderships /re called upon to pul an end to 
the il feeling. and the seme 1s truc for the firms of both 
countnes. And the resporsibie newspapers on both wdes 
of the Rhine. despite all professonal pleasure that they 
may derive from polemecs mus return to an objective 
Style 


If we do not jorntly pul a stop to the reawakening of the 
“vrcun demons du passe.” the ghosts of archan natronal 
and contentious scifishness. we will set a process of 
European self-destruction into motion Then Europe will 
have murssed its chance and will snk mto a therd<lass 
state. What nation would then sll want to be proud of 
berng the firsi one on the contineni—the first one among 


beggars. perhaps. one day” 


The Germans want an honest fnendship and cqual 
partnership with the French. despiic reunification and 
economic strengthening. Anyone who has been seized by 
a passion for the peopic, culture, and larguage of this 
extraordinary nation 1s aggrieved by the current drsso- 
nances. And he will say so. A beautiful and wise French 
saying goes like thes: “De bon comptes font de bons 
amis.” This mean.. on a general sense: A friendship has 
durability if the frends behave correctly toward cach 
other and if misunderstandings that arise are cleared up 
with open and clear words 


And if deeds follow 


* Fear of Resurgence Read in French Press 


WO NO4434 Frankfurt/Main FRANAFURTER 
1LLGE MEINE in German 10 Mar W p 1? 


[Artscle by Thankinar von Muenchhausen, Paris: “Old 
Fears Come to Life™] 


[Text] The sense of irritation in Franco-Gierman rela- 


» ons i on the upswing. To a certain extent, these 


negative effects of the proposed German reunification 
are mevitable, bul both sides are aware of the fact that 
they musi cacrcise caution, lest damage be done. The 
concisation Chancellor Kohl has taken in the discussion 
of the Oder-Newse border is a source of reief to 
everyone for whom the continued smooth, uninter- 
rupted cooperation between France and ihe Federal 
Republic of Germany is important. The fact that talks 
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between the roprescatatewes of the feo Crcvman sates 
will take place woth the four Aled Powers ender the 
headeng “Two plus Four” before the clections m the 
GDR « also noted arth some satesfa.tion m Parn The 
acxt Franco-4rerman seroma conference m the sccond 
half of April poscs an opportun:ty for the Federal Crov- 
ernment to show is willngness to cooperaic wrth is 
French counterpart. and is willingness to cooperatc 
withen the European Communnty. ft « the job of the 
French to make « pla that no delays or disruptions of 
(Crerman reunificatron will come from that quarter 


The drscord at the center of the question of Poland's 
western border offers surtable ground for such caper- 
ments. It one theng to swear thal a “phony probiem™ 
was at mewe. and that hardly anyone m Germany gave 
any thought to rolling back the present boundanes but 1 
% qurte another when any occasion will do for latent 
mistrust to hecome virulent 


Just none montns ago. the official French positron was 
that rewnrficaton was not on the agenda. and s one 
could conclude that | would not appear on the agenda so 
won. A few month later, when the people of the GDR 
and the Federal Government put reunification on the 
agenda, concern was vowed mm Paris about the stability 
of the Sovect Unron 


Thee recogeeon of Poland's western border became a 
cause for concern. “Europe needs regulations armed at 
peace.” Foren Minister Demas sand mm an address in 
Berlon. “We know the will that has been capressed by the 
German people, and by my close personal frend. Mr 
Genscher. to grant final recognition to the Oder-Nersse 
boundary. but the mternatonal community must be 
given assurances that the commitment to that boundary 
1s a lasteng one ~ He sand thal postponing the question 
until the convenmng of a unified German parhament was 
iS Pregnant with misunderstandings.”” He said France 
would work toward the goal that the reunification of 
Germany would be undertaken m an atmosphere of 
Stability and with the trust of its newghbors 


Dumas also supported the Polish position the | oland, 
100, should partecipate mn the “Two plus Four™ talkw “At 
some stage, and under conditions as yet to be deter- 
mined, Poland must participate in the discussions. 
France will watch the situation to make sure that this 1s 
the case.” The foreign minister said no more than 
Pressdent Mitterand authorized him to say, and as a 
result of what he had said, the way had been paved to 
recerve the Polish chief of state, General Jarurciski, and 
Prime Minister Mazowiecks on Paris. 


Its evident that relations between states, regardicss of 
how cordial, are something quite different from a part- 
nership between iwo cities. The beginnings of freedom in 
the GDR were heartily welcomed by the French. For 
most of them. reunification appears to be something 
quite natural The “political class.” whose sworn aims, as 
a result of tradition and tramung, are rarsons C'ctat and 
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natronal mntcrest. react difierently. m many cases. and 
some of the cprmeen formers react differently as ectl 


it begems with the use of hrstiorn al-gcagrapha Concepts m 
a malxsous of Gapdash tastvon. Wa “Fourth Rech” « 
conyured up as the result of the unrficatoon of the Federal 
Republx of Grermomy and the GDR. the suggestion 
made thal the ecw statc would. of necewty. be some- 
theng akon to the “Therd Resch” of unholy memory 


More than forty years of democracy m once pan of 
Germany and more than forty vears of “ant-Fascrm” mom 
the other part are semply drvmrseed What 1s also glowed 
over « the fact that the future federal state no longer 
extends across the territory of the German Reich of 
1937. but os almost one-third smaller 


All the talk of an mcunent “Crrowmdcutehland” 
fraught with malce The name was apphed to the 
geopolitical entity that resulted from the forcible con- 
yenctiion of the German Rex and the Republic of 
Ausiria m 1938 (Voluntary anncsatron based upon the 
right of seif-determination was blocked by France) The 
wish cupressed by the Germans mm the GDR to live under 
srmilarly good and free condoms as thew com-ns m 
West Germany. and to do s as quickly as possiblc, has 
little to do with Among communrsts, there 1 agita- 
tronal intent behend ther warnings against “annexation” 
of the GDR. Annong writers whose traning has been less 
thorough, ther chon ¢ of words might be duc to the fact 
that the historical contest has faded more quickly than 
an irritating word 


Of course, m such a contest, the Crermann specters are 
conjured up once more. specters that have been haunting 
the regions beyond the Rhine since the era of Romants- 
crsm, and ones that have alwys wreaked havoc The 
Cliches that had lost much of thew unfortunate effect, 
thanks to the Elysee Agreement and the youth exchanges. 
can be applied once more A professor at the Paris 
Academy of Socia' Scrences 1s repeatong Heine's warn- 
ings about Crerman nationalist normemaking im two 
datly newspapers. conjuring up Fichte and Hitler mn one 
breath as craamplecs 


In terms of Realpotityk. such fears can be condensed into 
the wornes surrounding inicrnatronal turbulences that 
could be unleashed as a result of rewnrfication. and into 
fears of Germany's hegemony in Europe Serge July, the 
editor of “Liberatron.” m a seres of essays on “The 
Restructuring of Central Europe.” sketches the first risk 
as follows: “If « does not encounter any obstactes, the 
East German wave toward reunification will not be 
nationalistic om nature, but « could become so at any 
moment and flare up if t encounters resstance from the 
West or the Sowret Union. That would mean a drama for 
all the neighbors of a developing Germany.” The rea- 
wakening of natronaliwm im Eastern Europe feeds such 
fears 


Excessive weight an the part of Germany 1s becoming 
obvious—cven at thes puncture—thanks to the caport 
successes of the West Crerman coonomy Could the 
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large Japanese concern are enough to call the specter of a 
German firms are in a betier position to make invest- 


| 


Germany's strength im its economy and its 
acquisition of French assets by Germans, the growth of 
the influx of German tourism. and the growing signifi- 
cance of the German language. 


“Should the French Fear Germany” 1 the question 
asked by tse French weekly L"EX PR ESS on its lead story 
The results of the poll: Nearly two-thirds (62 percent) of 
the French cxpress no fear of Germans reunification, but 


Germany, and nearly two-thirds predict the cconomic 
domination of Europe Sixty-two per cent of those polled 
fear a re-turth of German nationalism, 77 percent fear 
the resurgence of some form of Nazism 


The former American secretary of state Kissenger recalls 
that he asked President de Gaulle in 1969 what he would 
do tw prevent a German hegemony in Europe. The 
general's answer “Wage war.” De Gaulle’s successor 
Mitterand would never say such a thing—not even as a 
bad joke—and ¢- Gaulle's reply probadly was just such 
a jest Metterand and the French president of the EC 


all of Ewrope, including the Soviet Unica. In such a 
confederation, they feel that the weight of Germany will 
not degenerate to excessive power, The pvsitive aspect of 
thes concept 1 that the Germans do not have to be 
comp ted to yorn 1t. Expectations on this horizon should 
be in tune with ther own desires: 


* DASA Hopes for Bonn Aid If EFA Dropped 


WOE NO4I904 Frankfurt/Main FRANKFURTER 
RUSDSCHAU in German 21 Feb 0p & 


[Artecle by se: “DASA Demands Foam Carpe: for Soft 
Landing. Darmiler Subsidiary Expects Help From Bonn 
if EFA Dropped. Armaments Share To Dectine™] 


FBIS-WEL -90-075 
18 April 1990 


[Text] Jucgen Schrempp says there = “90 question™ 
about the primacy of the government. The bow of 
Deutsche Acrospace (DASA). whech contanns the Daum- 
ler-Benz group's armaments. acrospace. and propulsion 
micrests. makes of totally clear “that thes decrson must 
be made on Parhament.” He os talkeng about the verdict 
on the future of the EFA [European Fighter Arrcrafi) 
Although he stands behind “this defensive weapon” and 
argucs that 1 should be burlt despite the “detente” which 
everyone m DASA “welcomes.” be docs want not 
anyone to suspect him of trymng to cxert diegitmatec 
influence by crteng the threatened lows of jobs if the 
project 1s abandoned For that reason, he emphasized at 
the presentation of the firm's new structure, “you won't 
hear anything about the possible consequences from me 
That's got to be decided solely by the polnticians ~ 


On the other hand, he remarks that “you can't pull 
alternatives out of a hat owermght.” If, therefore, Bonn 
gives the thumis down to the EFA, he capects the 
government to provide the “soft landing” that DASA 
would then need. In thes respect, the DASA bows says the 
government shares the respomsmbulity, and he hopes this 
will icad to “a new dimenson m the dialogue between 
business and government. ~ Of course, he docs sot mean 
that mndustry will come up with plans “that will keep us 
feeding at the public trough permanently.” His firm ss 
micrested om products that will have a chance of suc- 
ceeding im the market im the foreseeable future. Very 
deliberately. Schrempp docs speak of “armaments con- 
verwon.” because while the Soveets may be able to 
convert a factory from tank production to refrigerator 
production, m thes country what needed is “substite- 
ton.” new products capable of succeeding im compet: 
tron with others 


Regardicss of the special problem with the EFA, 


Schrempp says the DASA management's man: task 1s to 
reduce the portion of turnover accounted for by arma- 


ments from the current level of just SO percent—to 
something around 25 percent. The restructuring should 
be seen as the first step toward that goal. creatong smaiier 
um 5 to enable the firm to respond rapidly to changes in 
the market and competitive situation Furthermore, 
will make 1 casrer to enter into mmternational coopera sve 
efiorts and jornt ventures. In its worldwide strategic 
connections. the Damier subsediary considers i umpor- 
tant to be able to “set the pace and lead the way.” The 
first caample of thes « the planned coopcration with 
France's Ac. ospatiale to develop and produce helicop- 
ters 


In the future, DASA will probably catend its feelers to 
the United States and Pacific region as well, because 
today half of ts DMIS bilhon turnover comes from 
European cooperation (of which two-thirds « with 
France), which Schrempp apparentiy docs not connder 
optimal. For mstance, be says that m talks with MITI, 
the Japanese superminisiry it “takes your breath away” 
to hear the resources they are pumping into acrospace 
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DASA has now been subdiveded mto five buwnes 
sectors: aviation, space. defense technolog,. propulson. 
and “other actrvetecs.” enchuding energy, cnvoronment, 
and medicine. Al the same tome. however, the four 
subssdianes Dormer, Messerschmitt-Boclkos -Blohm 
(MBB). MTU. and Teicfunken Systemtechak continuc 
to cust as Compictely independent legal entrees. Withen 
the business sectors there are so-called produci sectors 
(such as military aircraft, regional cows aurcraft. and 
hehocopters, under aviation) whech arc supposed to 
operate as “firms within the firm™ on the market, make 
thew own decrsons, and take action. Schrempp admits 
frankly that this still does not mean that the main goal of 
the reorgamization—avording duplication and triphica- 
tion of cffori—has been accompinhed Now that the 
hornzontal structure has been sct up (“that hasn't saved 
us a single pfennig yet™), 1 1s tome to set up the vertical 
SMructure. 


Nonetheless, he appears confident that DAS’ «:!l ow 
lose raoney neat year, The hitherto unsucccseful talks 
about sciling MBB's mariteme business in Hi crnen and 
Telefunken'’s in Hamburg probably will not aifct thus 
confidence. Federal Economics Minister Helmut .tauss 
mann demanded the sale of these branches before 
approving the "ABB merger Aficr the failure of the 
negotratrons wih the proposed buyer. led by the Krupp 
gr up. finance boss Manfred Bisct off says that DASA 
now talking with foreygn parties as well 


* Post-Lnion Administrative Structures Outlined 


WE N04 8B Ducsseidort HANDELSBLATT on German 
23 Feh Mp” 


[Article Sy Guenther Bad-ng. reporting on a conversa- 
thon held with Bundesta, Delegate Burkhard Hirsch 
(FDP) “Internal Problems Outlined” —first paragraph 
ts HANDELSBLATT introduction] 


[Tevt] In the view of the FDP's [Free Democratic Party] 
expert on enternal affairs, Burkhard Hirsch, the discus 
son surrcanding the combination of the two German 
states has been too preoccupied with the aspects of the 
econcumn and currency union. as well as achieving some 
sort of uniformity between the two social systems. The 
teation of a common state system of admrnrstration, 
complete with the reanstitution of the status of civil 
service cfficials in the GDR and the reestablishment of 
the Laeader and municipal admimistrative units, was 
creating large protiems 


In 4 conversation with HANDELSBLATT. Horsch took 
the positron that the Natronal Peoples Army should be 
transformed into a sort of border patrol force, and that 
during 4 transition phase of approwmately 10 years, 
mandatory military service im the territory of the GDR 
should be eliminated Hirsch turned away from mcorpo- 
ration of the GDR via Articte 23 of the Constititron, and 
made a plea for self-determination of the entire Gocrman 


people on a plebrecite on a new constitution 
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la Hersch’s view. the defficultecs that cre asecxuated with 
a sort of “blucprint™ for admunmtrative fuson are drs 
proportionally greatcr than m the arca of coonomeac 
polecy. He sand there were gas om information on the 
West German ude concerneng the actual strucveres that 
carst on the GDR om terms of what functions they actuafly 


perform 


In addition to the question of the organization of the 
mnecr admunmtratior, the qucsivon of the future of the 
traditional lega! tatus of officials was another comsder- 
atvon: “What's gorng to happen to the concept of loyalty 
to the constrtutlvon om crvel service postions” as Hirsch 
put &. One might well assume that a future German 
comstriution would follow the structural guidctincs of the 
present constitution, or Basse Law. The bases for the oath 
to the constitution that we have required thus far 1s the 
assumption that every citizen must support the politcal 
framework. If that 1s also to be the case for a future 
united Germany. wm Hirsch’s view, the entire German 
people must have the opportunity, m 5 popu.ar poll or 
“p'ebscitc.” to Cupress an Opinion on 4 Hew Consity- 
thon, which will apply t% the whole of Germary. 


For thes reason, he said he was not im fovor of simply 
applying the ( onstrtution as provided for m Article 23, 
which envisrons the mcoorporation of Lacnder that have 
not yet been reestaeshed mm any case. He clarmed that 
“the plebiscite. the ratification of the Constetution by an 
overwhelming majority of the population.” was neces- 
sary. “so that the Constetution could set a new founda- 
tron for a new understanding of the State” Hirsch 
comuders it possible to hammer out a new constitution 
withen sta months 


In terms of the structure of a new administrative appa- 
ratws on the territory of what 1s today the GDR. Hirsch 
said there could be no new “de-Nazification program” 
repicte with a repudiation of al! those who once worked 
for the Socw)st Unity party-state, except for those who 
violated the normal cromenal code The operative prin- 
cuple im appomwting civil servants must be: “We accept 
you. if you present yourselves upon the foundation of the 
Constitution.” Of course, no one will be 1 a position to 
say that anyone who worked for the Socialist Unity 
party-state would be dismissed 


Hirsch does not want to allow 
however The employment of 
GDR Stace Security Service us prectuded, as far as he s 
concerned, under any circumstances. In this contest, 
Hirsch supported the woew that data that had been 
collected by the State Security Service on anyone, 
whether mm the East or the West, de made r~ailable to 
those parties, and then destroyed without 1 trace 


Not only will the necessary ratronalization Cc. the admin- 
istrative work force mm the GDR be difficult im Mirsch’s 
view. So. too, will be the creation of administrative 
structurcs that have not hitherto carted, whether at the 
Land or municipal level, as well as the we of those ciwd 
servants who have thes far been given the task of 
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diplomatic representation overseas. He said there was an 
emure foreign service establishment in piace in both 
Bonn and East Berlin. Thc same was true of a justice 
department and a system of courts. He added that a 
further complicating factor in trying to establish some 
sort of parity was the fundamental differences in training 
on both sides. 


Hirsch charucterized the reorganization of the police, 
constitutional protection, and defense as “particularly 
difficult.” “In the case of the police, in particular, what 
has already been said about civil service status applies: 
Great pains will have to be taken to determine who has 
perpetrated a punishable offense. and who has donc 
nothing more than what the police must do in any 
country, namely enforce the laws of the state.” In prin- 
ciple, the police must not be dealt with any differently 
from other officials. Hirsch wants to establish a limit of 
tolerance of the Peoples’ Police officials “above a certain 
command level; that 1s to say, a limit should be estab- 
lrshed with regard to the tolerance of the political sup- 
port system of a dictatorial regime.” 


Except for those who have committed crimes, generous 
pension provisions would have to be made. “I view this 
quite differently where the State Security Service is 
concerned. The government of the GDR relieved us of a 
great burden by dissolving the State Security Service and 
dismissing its personnel.” He said that he read with a 
great deal of interest that there was no longer any 
constitutional security force over there, and that we 
would be discussing the new constitutional protection 
law. 


Hirsch vehemently objected to intermingling police 
functions—such as combating drug-related offenses and 
high criminality—with intelligence-gathering services. 
Constitutional protection has reached such a level with 
us that no one has made any provision for its implemen- 
tation. 


With regrzd to expanding NATO's territory to include 
the territory of the GDR, Hirsch said he was happy that 
Stoltenberg had withdrawn his statement. “That would 
have been the question of the coalition.” The FDP 
politician reminded everyone that immigrants from East 
Germany were exempt from compulsory military service 
for a period of two years. If compulsory military service 
were suspended for the next 10 years in the GDR, the 
result would be a severe reduction in the troop strength 
of the National Peoples’ Army. The remaining troops 
could assume functions such as those now performed by 
the Federal Border Patrol. Hirsch said that indeed mili- 
tary service in the Bundeswehr would have to be cut back 
to one year so as to preclude the possibility that the 
imbalance would become too great. 
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* Problems Seen for GDR Civil Service Reform 
QOENO438C Duesseldorf HANDELSBLATT in German 
21 Fen 9 p 3 


{Article by Guenther Bading. reporting on an interview 
with Walter Hagedoru, chairman of the League of 
German Civil Servants: “A Difficult Adjustment” —first 
paragraph is HANDELSBLATT introducuion} 


[Text] The combination of the civil service systems of 
the Federal Republic of Germany and the GDR in 
conjunction with the hoped-for reunification will be a 
difficult task in the view of Walter Hagedorn, chairman 
of the League of German Civil Servants (DBB). In an 
interview with HANDELSBLATT he called for the rein- 
stitution of the career civil service, something that had 
been abolished in the GDR. 


Regardless of the form German reunification takes— 
Hagedorn favors incorporation of the Laender of the 
GDR in accordance with the provisions of Article 23 of 
the Basic Law—the status of the career civil service 1s 
not a negotiable point. Hagedorn said that the civil 
administrative apparatus in the GDR 1s organized along 
completely different lines from the ones that apply in the 
Federal Republic. There is no career civil service, only a 
system of government employees that perform tasks 
related to national sovereignty; and yet, he said, a group 
has formed that is trying to promote the interests of a 
“league of civil servants in the GDR.” These efforts 
make it apparent that state employees in the GDR 
assume that a career civil service would be introduced in 
the future, even in the present-day GDR. He said he was 
going to mect with representatives of the interest group 
in East Berlin today to discuss possibilities for coopera- 
tion, and he would participate in their founding convo- 
cation there on Saturday. 


Hagedorn said the career civil service was not a relic of 
a pre-<democratic cra, as it is represented to be by his 
opponents. He embraced the statement made by Mr. 
Schacubie, federal minister of the interror, who said at 
the annual DBB convention that career civil servants, as 
an institution, had proven themselves in German con- 
stitutional history as a safeguard against arbitrary rule 
and a pillar of government by rule of law. He said it was 
not for naught that career civil service had been abol- 
ished at the very beginning of the GDR. because the 
leadership there wanted to lay claim to total power by 
one party against the will of the people 


The chairman of the DBB sees the restoration of admin- 
istration by the Laender as an important prerequisite to 
achieving parity between the two systems of organiza- 
tion. He made it clear that under those conditions, he 
considered incorporation of those Laender im accor- 
dance with the provisions of Article 23 of the Basic Law 
to be the most practicable mode of achieving govern- 
mental unification. That article makes the proviso that 
Laender of the GDR can subscribe to the Basic Law. He 
said the other option, the creation of a completely new 
constitution for a reunited Germany, as provided for in 
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Article 146 of the Basic Law, would certainly be more 
time-consuming. in the final analysis. something compa- 
rable to the Basic Lew would have to be implemented in 
any case, “since we could not dispense with the basic 
values that are set down therein.” Among those provi- 
sions would be Aniucle 33 of the Basic Law, which 
provides the basis for the creation of a career civil 
se, vice. “We can brook no tampering with the funda- 
mentals of the career civil service.” 


Within the DBB a project group is dealing with these 
questions, he said. The chairman said he assumed that, 
given the League's expertise, it would be consulted in the 
federal government's deliberations on a common state 
order. In the Cabinet Commitice on German Unity, a 
project team was dealing with questions of admuinistra- 
tive structures and state organization. Given foreseeable 
retraining measures for the GDR’s state workers, the 
DBB, with its training facilities, such as the League's 
own academy, could perform a key service. 


There will also be enormous problems in restructuring in 
the area of internal security. The mission of state 
workers in the GDR was, of necessity, based on the 
Socialist Unity Party's doctrine, Hagedorn said that state 
workers were the lackeys of the state's suppressive 
machinery. On this point, Hagedorn said: “We assume it 
wiil be possible to build up an administration based on 
adherence to the Constitution, even im that quarter. It 
will have to grow slowly after these many years of 
Communist domination.” 


Hagedorn reyected a comparison with the situation in the 
three Western zones following World War Il. Hitler's 
rule lasted for twelve years; the rule of the Socialist Unity 
Party, 40 years. He said that made matters much more 
difficult. “Nevertheless, we assume that not everyone 
who held a job in public administration over there bears 
any guilt.” A restructuring of the administrative order 
would have to be based on fealty to the Constitution in 
any case, he said. 


To the question of whether reunification meant that 
Berlin would have to become the capital once again—a 
topic that 1s keeping officials in Bonn very busy at 
present—Chairman Hagedorn said: “We take a some- 
what relaxed approach to this topic. So much will have to 
be spent in the course of the economic and currency 
unions that tearing down all the buildings that have been 
built up in Bonn, only to reconstruct them in Berlin, 
cannot be a top priority. It is enterely conceivable that 
Berlin would become the capital of a newly united 
Germany while Bonn would remain the seat of the 
government—with all the facilities that have been built 
up here in the course of the decades.” 


* Experts Forecast Economic Growth After Union 


* Mid-Range Prospects Good 
QOE NO4S50A Duesseldorf HANDELSBLATT in German 
12 Mar 90 p 10 


{[Unattributed article: “IFO Institute: Medium-Term 
Prospects of Monetary Union Good: Priority Use of 


FEDERAL REPUBLIC OF GERMANY i 


Public Funds for Infrastructure Projects Urged” —tirst 
paragraph is HANDELSBLATT introduction} 


[Text] In the short run, the introduction of the Deutsche 
mark in the GDR will involve risks, but }a the medium 
term, these risks will no doubt be outweighed by greater 
opportunities for both the integrated German economy 
and the other European economics, according to the Ifo 
Institute for Economic Research. It will be up to the 
politicians in the two German staies to minimize these 
risks. 


Nevertheless, the economic researchers take a rather 
negative view of the initial period. They claim that 
uncertainty about the method and speed of achieving 
economic and monctary integration of the two German 
States causes Concern in both parts of Germany and that 
this, in turn, may lead to irrational reactions with 
adverse consequences in several markets: a consiani flow 
of immigrants, panic buying in the GDR. erosion of the 
value of fixed-interest securities in the FRG followed by 
a Steep rise in interests rates, and similar irritations. 


Ifo believes that conventional economic modc!s have 
only limited application. Also, any comparison with the 
1948 FRG economic and currency reform 1s deficient 
because the GDR population now 1s much more impa- 
tient than the FRG population was during the posiwar 
period. Economic sacrifices are hardly acceptabic. 


Curbing the Flow of GDR Immigrants 


The economic unification process must be supported by 
the production factors of labor and capital. and hence 
wages and interest rates. Restructuring the GDR 
economy affects the labor market of both German states, 
and not just that of the GDR. This brings up the question 
about future wage and interest developments in the two 
German states. 


Ifo is examining the wage rates that can initially be 
justified on the basis of the GDR's production potential. 
Depending on one’s assumption with regard to the 
existing productivity gap, it 1s estimated that the net 
added value resulting from both the currency merger and 
free-market-oriented production and sales will be about 
18 to 20 percent of the FRG level. 


Assuming the same tax burden for both FRG and GDR 
employees, per capita net carnings in the GDR would be 
at least DM 1.400 a month. That means that in terms of 
wages, a one-for-cne exchange rate at the time of the 
currency union would be entirely consistent with the 
requirement that the GDR remain an attractive place in 
terms of production costs. 


Hence, in 1991, per capita net carnings in the GDR— 
after deducting about DM100 for rent—would total 
DM1.300, i.c.. about 30 percent less than comparable 
earnings (excluding rent) in the FRG (DM1.850 in 
1991). 
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But the researchers also fear that the FRG's strong 
attraction as a high wage country may produce an 
imbalance between wage demands and higher levels of 
productivity in the GDR. This could not be handled 
through wage policies. For that reason, Ifo urges not only 
the transfer of capital to the GDR at the earliest possible 
moment, but also the adoption of immigration-curbing 
measures, such as the speedy establishment of home 
ownership and an initially slow adjustment of rent levels 
to cests. On the other hand, the FRG would have to 
completely discontinue its relocation assistance to immi- 
grants. 


Obviously the current trend of interest rates makes 
integration more difficult. Since the opening of the 
Berlin Wall, long-term nominal interest rates have risen 
from 7.5 to nine percent, while real estate interests are 
six percent. Ifo continues that such high interest rates 
tend to slow down economic restructuring efforts 
because investments in financial assets appear more 
profitable than those in real assets, which carry greater 
risk. 


A first Deutsche mark allocation to the GDR would be 
most productive if it did not have any deflationary or 
inflationary effects. With regard to the currently dis- 
cussed exchange rate of one East German mark for one 
West German mark, Ifo believes that even if savings 
deposits were immediately released their conversion 
would have an effect on the surge of consumption 
immediately following the establishiment of the currency 
union and hence on the risk of inflation. A less favorable 
conversion rate for savers in the GDR would diminish 
the risk of inflation. 


To keep the inflation risk down, restrictions on GDR 
citizens to acquire residential property should be lifted at 
once, and they should be given the opportunity to make 
deposits into interest-bearing Deutsche mark savings 
accounts. However, in view of the currently high utiliza- 
tion of the FRG's industrial capacity, it would be diffi- 
cult to prevent inflationary pressures on prices during 
the transition period. For GDR enterprises, the eco- 
nomic and monetary union with the FRG would act as a 
“production whip.” Ifo does not discuss how many of 
the currently existing GDR enterprises have the neces- 
sary flexibility to make a quick adjustment. 


During the first phase of the economic and monetary 
union, Ifo expects GDR output and employment to 
drop, before rising once again during the second phase. 
The sooner the required capital transfer and the related 
productivity boost are set in motion, the shorter this 
difficult period will be for the GDR economy, Ifo notes. 


Surging Demand Expected in First Stage 


On the other hand, during the first stage, the FRG 
economy should expect a surge in GDR demand for 
consumption and capital goods, which will, however. 
abate later on after the modernization of GDR enter- 
prises has taken effect. The GDR should revise its 
system of state revenues as fast as possible in order to, 





FBIS-WEUL-90-075 
18 April 1990 


first, increase the incentive to perform and. second, 
make use of its own revenue potentials. Hence EC 
membership would require the introduction of the value- 
added tax. 


According to the researchers, the GDR needs to establish 
a consumer tax system that would permit the GDR 
budgct to benefit, within a short period of time. from the 
expected surge in consumption, and that later could be 
linked to the FRG system without problems. However, 
Ifo advises against expanding the existing FRG revenue- 
sharing system of the Laender during the first integration 
stage. Public funds to the GDR should first of all be used 
on a priority basis for the improvement of concrete 
public infrastructure projects. 


* No Inflation Danger 


YOR NO4S0B Duesseldorf HANDELSBLATT in German 
12 Mar 90 p 4 


{[Unattributed article: “Ifo: “xaggerated Inflation Wor- 
ries Unfounded; Effect of Economic Union on FRG 
Prices Estimated at Half a Percentage Point”—first 
paragraph is HANDELSBLATT introduction] 


[Text] The Munich Ifo Institute for Economic Research 
expects price increases to accelerate significantly this 
year. While in 1989 the rate of price increases—based on 
the price index of the gross social product (BSP defla- 
tor}—averaged 2.2 percent, prices in 1990 are expected 
10 climb by 3.5 percent. 


Yet the institute sees no reason for exaggerated inflation 
fears, provided Bonn pursues stabilizing budgetary pol- 
icies and the Bundesbank continues to keep monetary 
developments firmly under control. 


Increased Demand Not Only for FRG Merchandise 


Ifo does not share fears that the planned economic and 
monetary union may have a destabilizing effect on the 
domestic value of the Deutsche mark. The effect of 
additional demand on inflation is estimated at one-half 


percentage point. 


On the one hand, the spontaneously available, higher 
purchasing power of the present GDR mark will further 
intensify existing tensions in FRG industry. Expanded 
production beyond the growth potential would require 
longer work hours and hence overtime, and that in turn 
would drive up the labor costs per unit of output. Also, 
the surge in expected GDR demand could drive up profit 
margins because only in the case of a few products will 
competitors in the GDR be able to provide the necessary 
rehef, 


On the other hand, it should be kept in mind thai the 
new demand will not only be for FRG-produced goods. 
In addition, excess demand may be reflected in longer 
delivery periods instead of price increases. 


The economic researchers are examining the change in 
the speed with which prices may rise, primarily in 
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connection with the upcoming round of labor negotia- 
tions. Since the demands are known, it is estimated that 
agreement will be reached on hikes of between five and 
5.5 percent. That would mean a four-percent increase in 
the effective per capita wage aggregate, exceeding any 
productivity gain (two percent). Labor costs per unit of 
output, which last year went up by only 0.4 percent, are 
expected to grow two percent in 1990. Because of high 
capacity utilization, Ifo does not believe that it is pos- 
sible in most instances to limit the increase in unit costs 
by employing additional productivity reserves that can 
be mobilized. 


However, price increases are also likely for the produc- 
tive services of capital because good sales opportunities 
in domestic and foreign markets foster higher prices and 
hence higher profit margins. Beyond that, the favorable 
economic situation permits passing higher wage costs on 
to sales prices at a much faster rate. Overall, Ifo expects 
per unit profits to climb by six percent. Since entrepre- 
neurial income constitutes 25 percent of the gross social 
product, this would mean a |.25-percent increase in the 
price of the productive services of capital (one percent in 
1989). 


Relief Through Base Effect 


The fact that the effects of last year's hike in the 
consumption tax, which added an additional 0.7 per- 
centage point to the BSP deflator, will be absent this 
year, would have a favorable impact on price trends. The 
terms of trade (relationship between export and import 
prices) will again improve, according to the researchers. 
With an estimated 2.5 percent, the index of state expen- 
ditures should increase by less than average, while pri- 
vate consumption is expected to once again rise to the 
tune of three percent. 


* Rail Chiefs Stress Need To Coordinate Plans 


QOENO0476A Munich SUEDDEUTSCHE ZEITUNG 
in German 24-25 Mar 90 p 33 


[Article by hen.: “Switches Set to Mutuality—The FRG 
and GDR Railroad Systems Plan New Train Connec- 
tions/Shorier Running Times”] 


[Text] The railroad systems of the FRG—Deutsche 
Bundesbahn [DB}—and the GDR—Deutsche Reichs- 
bahn [DR}—are operating under the assumption that 
within the foreseeable future the two railroad systems 
will gradually coalesce into a single unit. Before journal- 
ists in Lahnstein, the rail chiefs Reiner Gohike (DB) and 
Herbert Keddi (DR) therefore stressed the need to 
closely coordinate the plans of both railroad companies 
and to orient them to the same market criteria. Begin- 
ning with the 1990 summer schedule, the DB and the DR 
intend to double the number of trains crossing into each 
other's territories. For the first time, an intercity train 
will run between Frankfurt/Main and Leipzig, and five 
interregional trains will run on the routes between 
Cologne and Berlin and between Munich and Leipzig. 
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Gohlke emphasized that even for the railroad, “nothing 
has stayed the way it was” since the opening of the wall. 
It is now necessary for the DB to prepare itself not only 
for the common market from 1993 on, but also for an 
expansion of the market to the East. The DB and the DR. 
which impressively demonstrated their ability to coop- 
erate in the immediate aftermath of the events on 9 
November, are being guided in this process by the 
maxim that a purely past-oriented restoration of the rail 
links as they formerly existed or as they still exist today 
does nol represent a perspective for the future for a 
competitive rail system in Germany. 


There is a need now for bottlenecks to be eliminated 
quickly and purposefully, and in the process the DB and 
the DR should, through joint planning, coordinate their 
ideas as soon as possible for a railroad infrastructure that 
will meet German and European requirements, Gohlke 
stated. 


Beginning with the implementation of the summer 
schedule on 27 May, both railroad administrations plan 
to increase the number of intra~German rail connections 
from 100 to 200 per day. With the introduction of the 
first intercity and interregio trains, a first step will be 
taken toward an “improvement of comfort,” which in 
Gohlke's opinion would soon have to be followed by 
others. In this connection, DR boss Keddi conceded that 
the existing DR network would for the foreseeable future 
permit neither the scheduling of trains running at fixed 
intervals throughout the day nor speeds substantially 
higher than 120 km per hour. In view of the high 
percentage of passenger and freight traffic that is being 
moved by rail, the railroad network of the GDR is 
completely overburdened, Keddi stated. 


The problems are particularly bad on the Berlin- 
Dresden, Leipzig-Halle, and Magdeburg-Berlin sections 
of the line. In the forefront of improvement measures to 
be taken initially is a substantial shortening of the long 
running times between Magdeburg and Berlin. As 
explained by DB board member Hemjo Klein, it has 
been possible to reduce the waiting periods at the border 
from an average of 40 minutes previously to a current 
average of 25 minutes. The goal here, however, is to 
eliminate completely all stops at the border. 


Both railroad chiefs are operating under the assumption 
that the number of railroad crossing points currently 
being used will suffice for the foreseeable future. The 
opening of new rail links would be feasible only if the rail 
systems received financial compensation from 

resources. Similar to the situation in the FRG, GDR 
general manager Keddi sees the need in the GDR to shut 
down unprofitable and in some cases completely dilapi- 
dated DR branch lines as an accompaniment to the 
expected increase in the movement of persons and goods 
on the road. 


Keddi labeled the extremely high replacement require- 
ment for the concrete ties of the DR, which because of 
their high alkali content develop cracks in a relatively 
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short time, an especially big problem. Although his 
enterprise did not have a cost accounting comparable to 
that of the DB, he assumed that the productivity of the 
DR was only about 30 to 40 percent lower than that of 
the DB. 


Keddi also considers it unlikely that the fixed assets of 
the DR can be halfway realistically appraised by the time 
the Deutsche mark is planned for introduction in the 
GDR at mid-year. On the other hand, this would not be 
absolutely necessary. In this connection he confirmed 
that since the opening of the wall the DR had lost about 
5,600 of its approximately 250,000 employees through 
resettlement to the FRG. About 450 of these have since 
been rehired by the DB. 


Addressing the financial performance of the DB during 
the past year, Gohike termed it a great success that the 
DB, notwithstanding its economic plan, had again man- 
aged to keep its losses below DM4 billion (3.87 billion). 
Its 6.1 percent higher income, however, was for the most 
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part attributable to proceeds from the real estate sector, 
to the partial privatization of participating firms, as well 
as to higher earnings in the freight traffic sector. 


With DM130 million on the plus side, the projected 
target figure for receipts in the passenger traffic sector 
has basically been achieved. The DB, Gohlke stated, has 
thus achieved or even exceeded all objectives laid out in 
its strategy plan “DB 90." At the end of 1990, the DB 
will thus be able to report debts of approximately DM8 
billion less than are provided for in the strategy plan. 
The DB was able to achieve this result despite the fact 
that financial support from the federal government has 
for years been unchanged. In the coming year, Gohlke 
expects concrete proposals to come from the indepen- 
dent government commission for railroads in Bonn, 
proposals which should enable the DB to begin operating 
in the black in the near future. Such proposals should 
also not completely exclude a possible change in the 
Bundesbahn law. 
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Warship Sent on Mission off Lebanese Coast 


AU 1704115890 Paris AFP in English 1134 GMT 
17 Apr 90 


[Text] Toulon, France, April 17 (AFP}—The French 
Navy corvette Georges Leygues left here on Tuesday [17 
April] for the coast of Lebanon on a mission whose 
length and purpose was not given, maritime authorities 
here said. 


The ultra-modern warship 1s equipped with Exocet mis- 
siles, torpedoes and radar and has a complement of 216 
men. It has already carried out missions off Lebanon. 


Observers Speculate on ‘Awn Evacuation to Paris 


LD1704185190 Kuwait KUNA in English 1732 GMT 
17 Apr 90 


[Text] Paris, April 17 (KUNA)}—{Word indistinct] war- 
ship left the southeast port of Toulon Tuesday [17 April] 
heading for the Lebanese coast for an unspecified mis- 
sion or duration which observers in Beirut speculate was 
evacuating General Michel ‘Awn. 


Port police sources pointed out that the 216-crew ship 
was supplied with a radar and excoset Missiles and had 
previously performed missions in (’Lebanese) coasts. 


They added that the Aircraft Carrier Foch would leave 
on Wednesday [18 April] accompanied by other naval 
units for the Atlantic for a few weeks of sea games. No 
comments were available from cither of the Foreign 
Defense Ministries on those moves. 


Meanwhile in Beirut, the French ambassador denied that 
the warship was assigned with any specified mission 
within the Lebanese territorial waters. 


Speaking to reporters following a mecting with Lebanese 
Premier Salim al-Huss, the ambassador said that his 
Friday {13 April] meeting with Lebanon's Army Rene- 
gade Gen. Michel ‘Awn was positive but did not give 
more details. 


Political observers linked between the ambassador's 
statement that the meeting was positive and the arrival 
here of the French ship [word indistinct]. They told 
KUNA that the ambassador might have convinced ‘Awn 
to travel to Paris aboard the French warship. 


Paris was reportedly attempting to convince ‘Awn to give 
[words indistinct] against the legitimate Beirut Govern- 
ment in return for safeguarding personal security and 
any of other senior officers who wish to go with him. 


Reports said that the French Government had prepared 
a house for ‘Awn in Versaille, in the outskirts of Paris. 


The ambassador has said that his mecting with ‘Awn was 
at the request of a senior Lebanese official and for a very 
specific reason. 


FRANCE 1S 


Dumas Protests ‘Unfair Criticism’ Over Hostages 
PM 1804110890 Paris LE MONDE in French 
14 Apr W p6 


[Excerpt] On Thursday, 12 April, Foreign Minister 
Roland Dumas protested the “unfair criticism” leveled 
at France, particularly by the foreign press, regarding the 
conditions under which the release of Jacqueline 
Valente, her partner Fernand Houitekins, and their 
daughter was obtained. Questioned by the Senate For- 
eign Affairs and Defense Commission, Mr. Dumas reaf- 
firmed that there had been “no bargaining with the 
Palestinian kidnappers” of Mrs. Valente and “no link” 
between her release and the decision at the beginning of 
the year to return to Libya three Mirage planes held by 
France for more than three years. 


According to a Quai d'Orsay spokesman, Mr. Dumas 
said that Mrs. Valente’s release had been secured fol- 
lowing “contacts” with many Arab countries including 
Libya, but also Syria, Morocco, and Egypt. The minister 
thanked the last two countries in particular for their 
overtures to Colonel Al-Qadhdhafi, stressing that sup- 
port from Rabat and Cairo had “played a role” in 
prompting the leader of the Libyan revolution to request 
the release of the hostages on 4 April. Answering 
numerous criticisms about the thanks expressed to Col. 
Al-Qadhdhafi by French leaders, Mr. Dumas said that 
they “were necessary” because this is “customary.” 
[passage omitted] 


Paper Backing PRC Dissident Radio Ship Robbed 
AU 1604152990 Paris AFP in English 1501 GMT 
16 Apr 90 


{Text} Paris, April 16 (AFP)}—The office of the French 
journalist in charge of the project to send a dissident 
radio ship to China was broken into at the weekend, staff 
at his magazine ACTUEL said on Monday [16 April]. 


They said Christophe Nick's office had been “carefully 
searched”. “His computer has been stolen and all the 
diskettes containing nine months of work on China and 
the boat were taken.” 


Sealed envelopes containing cheques of support from 
readers had been opened but not destroyed. 


Two other offices in the building had also been searched. 
Material had been stolen from the office of the director 
of publication and the editorial office had been “ran- 
sacked”. 


ACTUEL has been helping the “Boat for China” foun- 
dation organise broadcasts of music and news for the 
radio ship “Goddess of Democracy”, which set sail from 
the French port of La Rochelle last month. Eighteen 
other press groups in several countries, and the Federa- 
tion for Democracy in China, are involved in the project. 
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The foundation said Monday that it was worried about 
mounting pressure from Beijing to prevert the ship 
fulfilling its mission. 


Since it left France, the “Goddess of Democracy” has 
been subjected to “a stream of administrative holdups in 
the countries where it has stopped as well as constant 
surveillance and intimidation by the Chinese authori- 
ties”, the foundation said. 

It accused the Chinese Governme:.: of putting pressure 
on other governments to make things difficult for the 
ship. 


The vessel was able to leave the Red Sea port -* Djibouti, 
on the Horn of Africa, on Friday [13 Apri!] after being 
held up for several days for “technical, administrative 
reasons”. 


“The Goddess of Democracy is now entering sensitive 
waters where pressure from the Chinese authorities is 
expected to increase significantly,” the foundation said. 


It stressed that the ship's activities will be “totally 
peaceful and (it) has no other protection than that which 
international public opinion will grant it.” 

Beijing asked France to stop the vessel setting sail and 
has condemned the project as “subversive”. 


Fate of Soldiers in Wartime USSR Sought 


AU 1704162590 Paris AFP in English 1553 GMT 
17 Apr 90 


[Text] Paris, April 17 (AFP)}—Two associations called 
here Tuesday [17 April] for a joint Franco-Soviet 
enquiry into the fate of some 10,000 French soldiers who 
died on Soviet soil during World War II. 


Most of those who died had been taken from the eastern 
French regions of Alsace and Lorraine bordering Ger- 
many and forcibly conscripted into Nazi divisions which 
invaded the Soviet Union. 


A joint communique from the Association of Support for 
Frenchmen Missing in the Soviet Union and the Feder- 
ation of Veterans of Tambov said “the bodics of more 
than 10,000 Frenchmen were thrown into common 
graves in Rada forest, near Tambov, 480 kilometres (300 
miles) southeast of Moscow between 1943 and 1945”. 


The men had been prisoners in a concentration camp. 


Aside from those conscripted into Nazi forces, the 
groups also want an enquiry into Frenchmen who “vol- 
untarily entered the Soviet lines to join French forces 
under General Charlies de Gaulle or who were made 
prisoners by the Red Army”. 


The call comes after a joint Polish-Soviet commission 
last week placed the responsibility for the deaths of 
15,000 Polish officers during 1940 on the Soviet secret 
police, the NK VD. 
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Moscow had previously maintained the slaughter was 
carried out by the Nazis. 


* Disparate Aspects of German Unification Seen 


* Historical Context 


9OES0657D Paris LIBERATION in French 
7 Mar 90 p 5 


{Article by Serge-Christophe Kolm, research director of 
the School of Advanced Social Science Studies: 
“German Mono-Statism and its Causes”] 


[Text] At the conclusion of a series of very interesting 
articles on “the transition of Mitteleuropa,” Serge July 
wrote (LIBERATION, 17 February): “Except where it 
runs into obstacles, the East German wave of enthusiasm 
for unification is not yet nationalistic in nature. But it 
could become so at any moment and burst into flames, if 
it is confronted with Western or Soviet opposition. This 
would be a tragedy for all the neighbors of the Germany 
now being born.” 


The bottom line is that we must give our blessing to the 
unification of the FRG and the GDR. Which seems to 
contradict July's wise and just conclusion regarding 
Central Europe as a whole: Open all the borders, but 
leave them unchanged. 


In any case, the West can do practically nothing to stop 
the German merger, and for now tis is probably true of 
the USSR as well. But rather than dwell pointiessly on 
the “immediate tragedy,” one could try to think about 
the merger clearly and in depth, understand its meaning 
and possible consequences over time. 


Why is it many Germans want a single state? For East 
Germans just now, freedom and wealth greatly outweigh 
all other considerations. By the same token, many West 
Germans want their eastern cousins to stay at home 
instead of coming over to take their jobs and housing. 
And employers in the West are casting covetous glances 
at the fat profits they stand to make from the cheap labor 
and new market outlets in the East. But all this could be 
accomplished by a complete opening of the borders 
(“common market,” “free circulation of people, goods 
and capital”) and the establishment of freedom— 
including the right to own foreign exchange—in the East. 
None of it requires a unitary state, government, and 
army. France and Belgium are not a unitary state. 


So it is quite evident there is something else, something 
called nationalism. Serge July admits that in the East the 
“wave™ can at any moment become “nationalistic” and 
“burst into flames.” That is only a potential, but it ts 
very strong. And in the West, German nationalism is not 
limited to the Republican Party. “Einig Vaterland™ 
[United fatherland]: nationalism. “Wir sind cin Volk” 
[We are one people]: nationalism. “Reunion with our 
blood brothers,” the current official formulation: nation- 
alism. Kohl's refusal to commit himself on the issue of 
the eastern border, despite the most pressing demands: 
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nationalism.’ Official description of German territory 
on the basis of the 1937 borders. nationalism. In truth. 
nationalism has become one of the key factors in the 
current election campaign, al the same time the latter 
flatiers and feeds it. 


What is seceded, then. 1s to analyze the nature of that 
nationalism. 


A feeling of cultural and linguistic community is not in 
itself enough to justify mono-statism. 


Historically, German mono-statism was born in 1870 at 
Versailles and died in 1945 at Berlin, almost three- 
fourths of a century later, nearly 50 years ago: not a long 
time, though i certainly made its mark on history by 
virtue of its intensity—three wars, two of them global in 
scope—{the Holy [Roman] Empire's western border was 
the Rhone). 


(seographically, the term “reunification” is curious. To 
be “reunified,” it 1s necessary to have already been 
unified in the past. But the territory now comprising the 
FRG and the GDR has never been a single state. The last 
time there was a single German static, it included 
Koenigsberg, Breslau, Prague, Vienna, Strasbourg. Metz. 
Luxembourg and Eupen. 


According to Michelet, every nationalism (like every 
nation) is weeace. The best way to explain German 
nationalism to | .~nchmen ts by contrast with the French 
nationality issuc, for the two phenomena are quite 
opposite. In our day and age, a nation is both a politically 
inhabited territory, unified in one state, and a linguistic 
culture; or, as they say in Germany, both “land” and 
“blood.” The problem is that often the two do not 
coincide. There may be cultural nationals living outside 
the state, and other national cultures inside the state. 


The characteristic feature France inherited from its 
history 1s an excess of “land” over “blood,” whence we 
have the dual problem of assimilation and disintegration 
(Algeria, New Caledonia, regional movements) and a 
pan-humanist ideology (universal human rights). 


By contrast, the principal German characteristic is an 
excess of “blood” over “land,” as a result of which 
pan-Germanism has in large part shifted national feeling 
away from the idea of the “prince's realm” (land) to that 
of a shared language and culture (blood). This in turn has 
led to the definition of man in terms of his culture, 
nonassimilation of immigrants, the right of every 
“ethnic” German to FRG citizenship, and popular 
enthusiasm for the “reunion” of the “blood brothers,” 


the corresponding territorial expansion. 


This conception has explosive potential, and no one can 
be sure it will not be realized in the decades to come. 
First of all there is Saxony. But the Belgians of Eupen 
and Malmedy are Germans—taken for war damages. 
directly against their will as expressed in a referendum. 
The German-Polish question is not considered fully 
resolved. The issue of eastern Prussia, another Baltic 
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country, has not yet even surfaced. There are Tyrolians 
in the south who want to become pari of Austria. Many 
Alsatians are uncomfortable in France, and although 
they are not really pro-German. the Germans—quitc 
logically—are pro-Alsatian. 


It 1s thus by no means one hundred percent certain that 
the annexation of East Germany 1s not the beginning of 
a third phase of German expansion, following these that 
began in 1866 and 1936. Logically, however improbabic 
the outcome of some action may be, if that outcome 1s 
serious enough one must choose as if that were gorng to 
be the result. This 1s the principle of rational choice we 
learn from Pascal's “wager.” Especially if there 1s 
nothing to justify the alternative decision. 


The Germans, therefore, should not go after a unified 
state, though they should open up the borders completely 
and establish the rule of law (including private property) 
The rest of Europe should explain this to them. 


These other Europeans, in fact, see their own funda- 
mental rights jeopardized by this major risk, however 
improbable it may seem. So they also have a right to be 
heard—through a referendum, not through the vorces of 
their leaders, who have been elected on the basis of other 
campaign promises (and are casily influenced by Ger- 
many'’s wealth and power). The non-German peoples 
have the right to establish conditions insuring they will! 
be able to control their own destiny over the next 10, the 
next 30 years. 


Besides, the “right of a people to choose its own destiny” 
iS a right of resistance to oppression, not a right a change 
the number of states in a way that could create serious 
security concerns for others. This principle was applied 
to the GDR when it was subject to Russia. It 1s not being 
applied to Germany now. Just as it was not applied to 
Germany and Austria in 1938. 


The fact that Germany is now democratic instead of 
Nazi helps a lot, but it is not enough: Nazism did not 
exist in 1866, 1870, or 1914; Nazism came to power 
democratically enough through the ballot box, and the 
war in Algeria was waged by a democratic France under 
a socialist government. 


The current problem is thus based on certain concepts in 
modern German culture. We must start by calling on the 
Germans to elevate their nationalism to the level of love 
of their own civilization (equal to the others) instead of 
letting it get bound up with the idea of the unitary state 
of the “German people.” One must require them to be 
logical. If there is no “collective responsibility,” it 1s 
because there is no “responsibility of the German 
people,” and thus no “German people” which could 
have the “right” and the “will” to have a unitary state: A 
subject in law must be a responsible subject. If they 
criticize those who accuse the Germans of “genetic 
culpability” (a term which reveals the ethnic obsession), 
then logically they must themselves quit referring to 
German “blood” and the continuity of a hypostasized 
German nation. 
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Until such time as modern German culture, thought and 
language are recast from the ground up, the Oder-Nersse 
issue 1S gong to be a military onc, since on the basis of 
that question the Poles have already asked for the 
Russian Army to stay in Poland and Germany, and have 
declared (Geremek) they would not surrender ut short of 
war. That 1s somewhat empty posturing (God be 
prarsed’), but a ss far from idle to point out that 
reunification will mean, above anything else, the “reuni- 
fication” of the German Army, since the Bunde+wehr ts 
accepting all soldvers and officers of the East wh» wish to 
sign up, and giving them a tenfold pay increase. 


It would probably be possible to get Germans to recog- 
nize that [Oder-Nersse] border by means of a refer- 
endum, with a majority vote of 55 percent or so, under 
conditions in which individuals are free to choose for 
themselves—in other words, not during an election cam- 
paign .. and with nationalistic propaganda prohibited. 


The most serious consequence of the French Revolution 
was neither the Terror nor the Vendee. It was exporting 
to Germany both the idea of popular sovereignty and 
nationhood, and a military occupation, thus giving the 
German ethnic movement a political dimension. The 
result was the Fichte manifesto, the birth of a German 
nationalism impregnated with romanticism and exagger- 
ated into a pan-Ciermanist ideology which Henri Heine 
calls “Teutomania™ (in “On Germany”), and finally the 
victory of 1870. The urgent task facing us in the waning 
years of this century 1s to rebuild all the nationalisms on 
cultural, rather than statist, foundations. At least that 
would be a start. 


German civilization has the historic opportunity to set 
an example for the world by extirpating the virus of 
“Teutomania™ on its own. Even if it does not seize this 
chance, the current situation should prompt a serious, 
in-depth debate across all of this Europe where every 
country belittles the other while failing to recognize the 
particularistic limitations of its own heritage. 


Footnote 


|. This article was written before the agreement by the 
governing coalition in Bonn on the inviolability of the 
Polish border. 


* National ‘Hypocrisy’ 
WESO6S7E Paris LEVENEMENT DU JEUDI 
in French 22-28 Feb 90 p 21 
[Commentary by Andre Chambraud: “Watch Out for 
Misunderstandings'”] 


[Excerpts] Reunification is inevitable, but how will the 


A majority of the French people and their leaders are 
guilty of gross hypocrisy when they talk about prospects 
for German reunification. In theory, they are happy 
about it “because the night of peoples to determine their 
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own destiny 1s indcfcasible” and because reunification 
has only become possible by virtuc of the collapse of the 
totalitanan Communist regimes in Eastern Europe. In 
fact, however, they are resigned to ut only because they 
do not see how to prevent ut. And secretly they are afraid, 
but dare not admit i. 


This +s not a healthy attstude, and | even sce im it the 
seeds of a new misunderstanding that bodes poorly for 
the future of relations between our two countrics. 


Let us be clear about 1: There 1s no reason a prion why 
we as a people should applaud the reunification, on our 
borders, of a country with a population of 80 millon. 
First of all, because the past does weigh on the present 
and still affects cur thinking, as shown by the success of 
books dealing with the First and Second World Wars, 
Hitler, Petain, and the concentration camps. Second, 
because France for the first time in its history 1s going to 
become a second-class power im comparison to a 
reunited Germany. Defeated in 1870, France turned its 
energies to coiomal conquests, then (along with its allies) 
won the war of 1914-18. Defeated again and humiliated 
in 1940, ut landed on its fect m 1945, thanks to De 
Gaulle, and obtained (rather dubrously) status as one of 
the victors. And then, to compensate for its economic 
inferiority vis-a-vis the FRG, it became (again thanks to 
De Gaulle) a nuclear power, with its atomic arsenal 
conceived from the start as both a military deterrent to 
the USSR and a political deterrent to the Germans. 
Moreover, for #0 years now France has been obsessively 
comparing its indusiry, wages, foreign trade, and cur- 
rency to the reference point of Germany. Of course, we 
did not perform quite as well as the Germans, but we 
were almost right up there with them. Now that 1s all 
over, and | wonder how the Trench will react, really, 
when they begin to grasp that fact. One fears that 
someday, in a time of economic or political crisis, the 
theme of our “humiliation” may be exploited by extrem- 
ists of the Right or Left. Already the Communists are 
using it, and even Le Pen—Ciermanophile that he is— 
will undoubtedly begin pounding on this jingorstic 
theme. 


Having said that, the question 1s whal we can do to 
cushion the shock and accommodate ourselves to this 
new situation. Lay down conditions for reunification, 
demand guarantees’ History shows the vanity of such 
pretensions. In 10, 20, or 50 years, Germany will have 
nuclear weapons if it wants them, and no one will be able 
to stop it. Doubticss someday it will demand a seat on 
the UN Security Council, and | do not see on what 
grounds it could be refused. In reality, the only conceiv- 
able demand we can make has to do with territoral 
boundaries. Germany must solemnly pledge to respect 
those that were drawn aficr the Second World War, 
especially the Oder-Nersse line that marks its boundary 
with Poland. [passage omitted] 
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Actually, the peoples of our continent will lose ther fcar 
of German reunification if they realize « marks the end 
of one of the bloodiest and most odious chapters in their 


history. 


In our embryonic new world, « % more and more 
evident—and the Russians are already tasting the bitter- 
ness of this realization—that the very nature of power 
has changed. Today it 1s not measured in square kilome- 
ters, population or nuclear megatons, but im terms of 
other realitics such as economic dynamism. good demo- 
graphics, social cohesion, and cultural level. Along those 
dimensions, France 1s less obsolete than Germany—and 
is able to compete. And the Europeans, at last nd of 
communism, should seize this historic opportunity to 
work together in thei diversity, instead of fighting cach 
other om the barbarous and horrible manner they have 
always done in the past. 


* Difficulties Ahead 
QOES06S7F Paris LE NOUVEL ECONOMISTE 
in French 23 Feb 90 pp 34-35 


[Article by Henn Giter: “France In The Face of Greater 
Germany” 

[Text] Here is the truth about the industrial balance of 
power between the two countries: It 1s staggering... 


Blue, white, and red? Or red, white, and blue? Happily 
for France, Germans are able to tell the difference 
Because the other tricolor flag has been held up to the 
German people as the banner of their “new enemy” 
the pages of DAS BILD, a German newspaper with 
screaming headlines and a large circulation. As self- 
appointed oracle of the German heart, DAS BILD said 
last week that “Germany's enemy is no longer in the cast 
and no longer marches behind the red flag of Commu- 
nism, but rather behind the red, white, and blue of St. 
George's Cross, the fag of the British Empire. Our new 
enemy's name 1s Margaret Thatcher.” The English prime 
minister brought on this serious charge by a toast she 
offered on 13 February in honor of her Polish counter- 
part, Mr. Tadeusz Mazowiecki, Mrs. Thatcher spoke 
bluntly about her country’s two wars against Germany 
and said in conclusion: “Poland and Great Britain have 
been through experiences in this century which have left 
their mark, and we are determined not to see a repeti- 
tron.” According to sources at 10 Downing Street, “she is 
just saying out loud what the Italians, the Dutch, and the 
French are quicti, saying to themselves.” 


To tell the truth, France is speaking in such a low voice 
these days—encumbered as it is by its dual status as 
Germany's oldest enemy and most fervent ally—that at 
this pornt it has difficulty even making itself heard by its 
powerful neighbor As Mr. Franco Mitterrand noted. 
with a trace of melancholy, in the 16 February interview 
he granted to four regional dailies: “Reunified, 80 mil- 
hon Germans will carry great weight, and when Prussia 
and Saxony get down to work, people will sit up and take 
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we.” In fact, the news has already reached Moscow 
and Washington. having been whispered to Mikhavi 
Gorbachev and George Bush by Mr. Helmut Kohl him- 
self, The two supergiants are now negotiating directly 
with the West German chancellor on redeployment of 
security forces in Europe, without concerning themselves 
unduly over the apprehensions of them respective allics. 
“The justification for allhances 1s that they have adver- 
“ the French president soliloquized before the 
regional press corps, and his imitcrrogative rhetorc 
masked thoughts which were im reality no less somber 
than those of Mrs. Thatcher: “Who wall the adversaries 
be in another 10 years” he asked. 


A pressing question for the Poles, whom Mr. Kohl 
obstinatcly refuses to reassure with respect to the perma- 
nence of the famous Oder-Nersse boundary imposed on 
a conquered Germany after the war. The German peo- 
ple—who after all were the inventors of “geopolitics — 
are already concerned about thei geography. as Miche! 
Kormman has opportuncly reminded us in hrs excellent 
book. “Quand Allemagne pensait le monde” [When 
Germany Looked At The World] (published by Fayard). 
Even Mr. Mitterrand’s considerable powers of persua- 
sion were not enough last Thursday to obtain from his 
“frend Helmut” the shghtest concession on this taboo 
subject. No more was he able to persuade the chancel- 
lor—who h2zd just offered the Deutsche mark (“our 
greatest economic asset”) to his castern brethren in 
necd—to advance the imtergovernmental conference on 
European monctary union. Germans like to solve them 
problems by themselves, as Frenchmen who try to do 
business on the other side of the Rhine know all too well. 
One of our biggest industrialists found this out when he 
presented the Dresdner Bank with a somewhat original 
financing proposal. “We will first discuss mt with the 
Deutsche Bank,” was all the answer he received. The 
greatest risk posed to France by Greater Germany 1s that 
this proclivity for cartels, so widespread in the German 
economy, should spill over ito its political thinking. 


On the other hand, 1s the purely arithmetical fear of 80 
millon Germans going to serve as a pretest to justify all 
of France's economic inefficiencies? The disparity 
between the population of France and the two 
combined is less today than it was in 1914. In the year 
2030, both will stabilize at about 60 million. Even now, 
an age-group in France represents 750,000 people, com- 
pared to just over 800,000 for the FRG and GDR 
combined. Only in terms of education us the manpower 
disparity a handicap. In the FRG, 21 percent of the labor 
force has no university degree, while the corresponding 
figure in France us 42 percent. Even before drawing on 
the reserves of the East, West Germany has at its 
disposal 4 million better-cducated wage-carners. 


Growth 
GDP [Gross Domestic Product] in France and West 
Germany 1 growing at the same rate, inflation has 


stabilized in the two countries at about three percent, 
and exports on both sides increased 15 percent im valuc 
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im 1989. nevertheless, these recent statrstecs mask a 
significant structural disparity. France's GDP is 75 per- 
cent as large as Germany's, but the FRG cxaports twice as 
much as France while importing only one-third more. 
France's trade deficit with Germany rose from Fr} 
billion in 1970 to 17 bilhon in 1980, on the eve of the 
1990's u had grown to 60 billion! Using information 
from its data base on the “5,000” biggest businesses in 
the world, LE NOUVEL ECONOMISTE im the fol- 
lowing pages gives a detasled comparison of the strength 
of French and West German industries. As one can see. 
it 9S Staggering. 

The numbers are also impressive in the military domain. 
as shown in the parliamentary document on conscription 
prepared by Mr. Franco Hollandc, a Socialist deputy. 
The army of a united Germany would have 470,000 
soldiers in Europe, to 267,000 Frenc infan- 
trymen, with 8,737 armored vehicles and 859 aircraft on 
one side compared to 5.400 and 592 on the other. The 
real “dowry” Mr. Hans Modrow’s GDR is bringing to 
Kohl's FRG is the uncontested title of “superpower.” 
Unlike France, its weight in world affairs will not neces- 
sarily be bound up with European political integration. 
The latter may even find itself, at some point im the 
future, in competition with Germany's legitimate ambi- 
tion to impose itself as the world’s third great power. 
London's Foreign Office, though supportive of the reuns- 
fication process, predicts that Brussels wv I soon 
receive—as the first harbinger of slowdown—a request 
from Bonn to renegotiate the entire basis of Germany's 
financial participation in the Community, on the 
grounds thai reconstruction of the other Germany is 


gorng to be very expensive. 
Because the Canossa of the Communist GDR, though it 


to different estimates. 1 


secrecy—the same secrecy that will no doubt accompany 
other, of the DM15 bilhon in bills and 


harried as he is by the Social Democrats (affiliated with 
Mr. Oskar Lafontaine, the triumphant victor im the 
Saar), who according to all the surveys are cxpected to 
win the 18 March elections in the GDR. And Kohl, 
between now and his own elections, must also go through 
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the social ordeal of wage negotiations in the metallurgy 
sector, where confrontation looms between representa- 
turves of 8.000 mndusirial concerns and 1G Metall. the 
most powerful labor confederation im Europe with 2.7 
millon members. Early thes week. the quesison of demil- 
tanzation of a GDR integrated into the new Germany 
showed the fragility of the coalition between the CDU 
[Christian Democratic Union] and the liberals. The 
French. lulled by 30 years of German assurances, will not 
find thes chancellor—condemned by history to lose while 
soaring from triumph to trumph—an casy interlocutor. 


* Economies Compared 
WESO6S7G Paris LE NOUVEL ECONOMISTE 
in French 23 Feb GO pp 36-42 


[Article by Eric Gilet and Bernard de Surmont: “French 
Industry Does Not Pull Its Weight”—first paragraph is 
LE NOUVEL ECONOMISTE introduction] 


[Text] How does France stand up against Germany” In 
the following pages LE NOUVEL ECONOMISTE tries 
to answer thes painful but strategic question. Without 
defensivencss or smug complacency. Using information 
from its data bank on the “5,000.” we compare the 
strength of French and West German industries, starting 
with the three top-grossing companies in cach country in 
cach of 10 sectors of activity. 


Our first conclusion: The crown jewels of French 
industry do not carry a lot of weight in comparison to the 
German giants. All sectors combined (except for bank- 
ing), the top 27 ~ rench firms had a turnover of Fri 224 
billion in 1988, barely 70 percent of the combined sales 
volume of their German counterparts. Even more dis- 
quicting: West German enterprises are ahead of the 
French mm six of the nine sectors. The Franco-German 
comparison 1s even very unequal in the two key sectors 
of chemicals and transport « quipment. Which 1s as much 
as to say that there are few sectors in which France can 
boast its leadership: primarily agro-food and construc- 
tion. And im banking, but its lead 1s dwindling. A second 
cause for concern: The financial underpinnings of the 
French enterprises are not all that secure. Overall, within 
our sample. the capital stock of the French enterprises 
amounted to Fr21i billion in 1988, compared to Fr377 
billion for the Germans. In all this far from reassuring 
panorama, there is still one note of consolation: French 
and German productivity are currently at about the 
same level. in the nexghborhood of Fr800,000 per wage- 
earner in the enterprises sampled. In 1980, the turnover 
per was about 10 percent higher in West 
Germany In 1988. French industry made record profits 
Fr45 billion altogether, even more than the 41 billion 
posted im the German camp. But the West German 
concerns could compictely undercut French efforts of 
recent years and permanently widen their lead, if their 
future 1s teed to that of the Eastern cousins 
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Agro-Food, 109 To 61: BSN Takes The Cake Electsichty and Electronics, 343 To 205: CGE’ Low 


In the food sector the French are successful. In 1980. 


market. What's more, the group's cxpansionist policy, 
turnover up from Fri 8 billion mn 1980 
to 42 billion im 1988, has also made the enterprise more 
profitable. With a net profit of more than Fr? billion in 
1988, as against only 331 millon mm 1980, BSN has a 
profit margin of more than five percent. compared to the 
three percent averaged by the Germans. 


Chemicals, 176 To 425: The German Cocktail Explodes 


Will the most recent plan to restructure the French 
chemical industry be successful”? Some skepticism seems 
in order, if the objective was to upset a German 
supremacy which 1s so far unchallenged Germany's top 
three chemical firms, which are also the uncontested 
leaders in the field in all of Europe (cach year they vie 
among themselves for first place), had a combined 
turnover of Fr425 billion in 1988, more than twice again 
the total of their French counterparts. And Hoechst's 
new arrangement (sce page 82) will further aggravate the 
disparity. In eight years France's top firm, Rhone- 
Poulenc, has doubled its sales, but even so its turnover in 
1988 barely amounted to half that posted by Bayer. third 
largest of the German chemicals groups. The personne! 
load is so crushing in France that it now takes two 
French wage-carners to produce the business volume 
generated by one German. In | 980 French and German 
productivity were approximately the same But the 
French can be credited with one victory: The ratio of 
profit to sales has risen from a negative figure in 1980 to 
a oe 1988, compared to 4.1 
percent for the three German masiodons. In large part 
this excellent performance was mace possible by the 
Fr3.$ bilhon in profits announced by Rhone-Poulenc in 
1988. That shot in the arm should enable the French to 
continue to move forward in terms of investment, which 
today 18 proportionally comparabic to the German ratio 
(about cight percent of turnover) 
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many. The disproportion between the top firms, Ger- 
many's Siemens France's CGE, is three to one. 


Metals, 172 To 184: Usinor Sacilor No Longer a 
Weahkling 


1989, Mr. Francis Mer's group has announced new 
record profits of Fr7.9 bilhon. But an eventual decline in 
the steel market could reverse the favorable trend of the 


three-fourths of thew gross margin of self-financing. 
while the Germans made full use of their own financial 
resources. The three French firms succeeded, however, 
im consolidating their financial foundations. Today the 
total of their capital stock is greater than that of their 
German counterparts. 
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Engineering. 24 To 170: German Wheels Are Terning 


ht os difficult to make meaningful comparisons m this 
sector, on whech French enterprises look pitifully small 
compared to a Grerman engrnecring industry that dom- 
nates the European market beyond any hope of chal- 
lenge. The three German leaders are respectively the 
first, third and fourth largest m the EEC, while the top 
French group 1s only the 19th largest in Europe. Alto- 
gcther, SMAE (Automotive Engineering Company of the 
East). Pomt-a-Mousson (whose operations verge on met- 
allurgy). and Case Poclamn have barely 15 percent of the 
turnover boasted by the German tno of Mannesmann. 
MAN. and Fried-Krupp. And without adequate restruc- 
turing, the French firms have never been able to narrow 
the distance that separates them from the German sum- 
mits. The only consolation: They had a respectable four 
percent profit margin im 1988. compared to 2.8 percent 
im 1980. versus 0.4 percent and 0.7 percent for the 
German firms om the same years. Also, the French had 
more business volume per employee than the West 
Germans (Fr960,000 versus 680,000), whereas cight 
years ago productivity was slightly less than Fr400,000 
In terms of investment. the three French enterprises did 


The French automobile industry 1s obviously finding 
difficult to keep up with the growth of as German 
counterpart. Daimler-Benz and Volkswagen by them- 
seives had a combined turnover of Fr4$0 billion on 1988. 
The French firms Renault and combined did 
just F300 billion worth of bu oes 18 a disappoint. 
ment for French industry. considering that the French 
and German teams were running close to even, with 
turnover of about Fri 50 billion, in 1980. Forte- 

its garnered sence 1987 have stirred up 
French auto manufacturers Net profits for 
Peugeot in 1988 totaled more than Fri? 
compared to 10 billon the previous year and 
billion each year for Darmier-Benz and Volkswa- 
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gen. The profit margin for the two French firms is also 
impressive: S14 percent. compared to only two percent 
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at Regre. where management 1s «ill trying to 
make up for past loses. Renault made Fr? bilhon im 
physical investments in 1988. while Darmiler-Benz and 
Volkswagen made investments of 17 and 1. billion 
respectively. On the other hand, the firm from Sochaus 
is intensifying efforts to upgrade its capital plant with 
physical investments on the order of Fri2 billion im 
1988 Given the lrke‘:shood that [armier-Benz and MBB 
will soon be working together, « 1s difficult to see how 
the French transport equipment mndustry will be able to 
stand up against Germany's merecaung power m the 
years to come 





profits and contenuc thew restructuring In 1980. the 
three leaders of th day (La Cellulose du Pim, Ausedat 


Rey and La Rochetie4 enpa) were gorng through a grim 
period, with total losses of Fri 44 milhon. Today. ( ellu- 
lose du Pin, Arjomari, and Pinault have combened act 


profits of Fri.2 bilhon, which translates into an average 
profit ratio of five percent. This m a very encouraging 
performance. compared to the two percent profit rateo of 


factor. reduction of the personnel load. helped the 
French overtake German productivity m 1988 
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Since then, things have changed (hargeurs. 
textiles its primary field of activity om 1988 
Prouvost's wool trading. carding and weaving 
was able to offset its poor yield mm thes sector 
from UTA [Umon des Transports Acriens]| 
with Aw France's acquisition of the airline, Mr 
a now finds himecif im charge of a group that 
moncy and has lost about one-third of is sales 
_ Its few remaming “war horses” may not be 
enough to mmsure Chargeurs’ future mm textiles. The thord 
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French group, VEV-Prouwvost, after takeng the 
shrmming cure (the transfer of its wool manufacturing 
activities at Bowssac and its packing operations at Sarnt 
Freres to Chargeurt), 1s contenumg to restructure stecif 
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Chargeurs’ problems at the Roubair wool- 
acturmmg unit and the group's det terden are 
forcang Mr. Derveloy to refocus hes activities on other 


growth prospects 


Construction, 106 To 43: Bowygues Is U achallenged 


The year 1986 marked a turning pomt for French pro- 
fesssonals. Economia conditions were at then best, aod 


empure. the world’s largest construction group. In the 
meat three years, two other French firms made thew 


for the top three French groups came to more than Fri 0S 
bilson, five tomes as much as in 1980. By comparison. 
the Germans give the mmpression of getting nowhere fast 
a Fré} bilhon turnover m 1980 compared to Fré0 


than the German firms, about Fr5.994 billion. SGE's 
capital stock (Fri.053 billion) « equal to only three 
percent of the group's annual sales, and is slightly less 


FRANCE ba) 


getting winded. OF course they are still abcad of the 
Germans, but them strong port seems to be veiume of 
transactions, not profitability. In all, of the top 15 banks 
im the world, two are still French (Cred Agricole and 
BNP [National Bank of Paris}). one m American (Crt 


world’s larecst bank im 1980, dropped to 2 Ist 
place. and its business volume barely FrS0 millon 
m te than that of Deutsche Bank. Overall, the three top 
German banks grew more rapidly than thew French 
counterparts between 1980 and 1988: a 160 percent 
mecrease in volume of business. compared to | 50 percent 
for Credit Agricole, BNP and Credit Lyonnen. Also to 
be noted in thes domain is the 175 percent growth of 
Dresdner Bank More disturbing. though. 1s the decline 
im French banking profitability. Since 1988, the top 
German bank has shown greater total profit than ( redit 
Agricole. Credit Lyonnais, with net profits down seven 
percent from 1987. is barely making more moncy now 
than Dresdner Bank and Commerzbank. Germany's 
three top banks combined are generating 80 percent as 
much profit as their French counterparts, whereas m 
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Nordic Council Cancels Trip to Baltics, USSR 
LD1704 162690 Helsinki International Service 
in Finnish 1500 GMT 1; Apr 90 


[Text] The Nordic Covncil is giving up the idea of 
sending a delegation to the three Baltic countries and 
Moscow. The Nordic Cc ancil Presidiu.a has canceled a 
trip planned for this spring, following thc announcement 
by the Soviet Union that the delegation cannot visit 
Lithuania under the present conditions. In addition to 
the Estonian, Latvian, and Lithuanian parliaments, the 
delegation was due to be the guest of the USSR Supreme 
Soviet. 


Koiyisto Discusses EFTA-EC Talks, Lithuania 


LD1704185590 Helsinki International Service 
in Finnish 1500 GMT 17 Apr 90 


[Text] [Announcer] We now have a report from Den- 
mark. President Mauno Koivisto believes that the inte- 
gration talks between EFTA [European Free Trade Asso- 
ciation] and the EC will start in the near future. 
According to Koivisto, Finland and Denmark have no 
differing views on the talks. In an interview to Radio 
news in Copenhagen, Koivisto also expressed his con- 
cern over the situation in the Baltic countries. Koivisto 
discussed the matter with the Danish prime minister, 
Poul Schlueter. This is what president Koivisto had to 
say about the integration talks when interviewed by our 


correspondent kari Tervo: 


[Begin recording] [Koivisto] There are good precondi- 
tions for the talks between EFTA and the EC starting in 
the oear future, this respect we have no differing views. 
There *s good reason to support and promote this process 
in every way. 


[Tervo] The Danes have, however, on several occasions, 
both in the words of the ,oreign ministcr and also partly 
of the prime minister, co'led on the other Nordic coun- 
tres to join as direct members. 

[Koivisto] We discussed the fact that when EC Commis- 
sion member Bangemann visited Finland—and perhaps 
he is still in Finland—h~ said that no “ew mei: dership 
applications would be accepted before 1992, and, | 
noted, that he had also said that during this whole 
decade no new members would be admitted into the EC. 
Apparently these questions are not very topical with 
regard to any EFTA country. What is topical are the 
negotiations now being held. 


[Tervo] Moscow has today severely restricted the supply 
of natural gas to Lithuania. How do you react to this? 
[Koivisto] First, | should study what has happened. Has 
this been done through a government decision? 


[Tervo] This news came today, 15 minutes ago. 
[Koivisto] I must first acquaint myself with this news. 


[Tervo] But how will you react if this has happened? 
[Koivisto] | am partly prepared for the fact that the 
Soviet Union will resort to economic means in order to 
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achieve such a negotiation setup which is possible from 
the viewpoint of the Soviet leadership. 

[Tervo] Should Finland be particularly concerned in this 
situation, for (?Lithuania) is our close neighbor? 
[Koivisto] Of course we have io be concerned when 
things happen in our near neighborhood, when matters 
cannot be settled in harmony. 


[Tervo] Should we act in some way, show concern? 
[Koivisto] Well, let us presume that we chiefly show 
concern, but let us see when the matter becomes clearer 
than it ts now. 

[Tervo] Did you discuss the Baltic question with Prime 
Minister Schlueter? 

[Koivisto] Yes I did. 


[Tervo] Denmark has been the Nordic country which has 
taken the strongest stance in this matter. Did he [as 
heard] try to get Finland into it, too” 

[Koivisto} No, but we had a very interesting discussion 
on the Baltic situation. | was interested in how much 
knowledge there was in Denmark, especially of Lithua- 
nia, as we have rather little of it. We know more about 
Estonia. But it became clear that it is noted here, too, 
that more ought to be known about matters than are 
known. [end recording] 


Finland 


Baltics Said ‘Illegally Deprived’ of Independence 
LDi704190290 Helsinki International Service 
in Finnish 1500 GMT 17 Apr 90 


[Text] Iikka Souminen, chairman of the National Coali- 
tion Party and minister of trade and industry, says that 
in his view the Soviet Union illegally deprived the Baltic 
countries of independence almost 50 years ago. Suom- 
incn said he agrees with the assessment presented by 
Andreas Khol, secretary general of the European Dem- 
ocratic Union, who is visiting Finland. Suominen and 
Khol agreed that in the discussions on self- 
determination in the Baltic countries, respect should be 
shown for the principle defined by the CSCE, which 
allows only the peaceful alteration of frontiers. In its 
official statements, the Finnish Government has not 
touched upon the annexation of the Baltic countries by 
the Soviet Union. 


Norway 


* Bondevik, Party Attitude to EC Reported 


QOEN0478A Oslo AFTENPOSTEN in Norwegian 
27 Mar 90 p6 


[Interview with Foreign Minister Kjell Magne Bondevik 
by Geir Salvesen; place and date not given: “Bondevik 
Has Doubts About Role of EC”—first paragraph is 
AFTENPOSTEN introduction] 
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[Text] Foreign Minister Kjell Magne Bondevik (KrF) 
[Christian People’s Party] ts not convinced that the EC 
will play an entirely central role in a new Europe, as 
many have thought. In the election campaign of 1993. 
KrF will for the first time take up the question of 
membership for debate. 


The great upheavals in Europe during the past six 
months have not caused party chairman Kjell Magne 
Bondevik to drift toward a yes vote on the EC. For the 
time being he is sitting on the fence on the EC issue. 


He is going to be sitting there for a considerable time yet, 
but he will steadily be more lonesome. Ap [Labor Party] 
leader Gro Harlem Brundtland has indicated that the 
party can take a stand at the party congress in 1992. 
More and more are coming to believe that it will be a yes 
for the EC. Party sources told AFTENPOSTEN that in 
KrF they have generally not discussed the EC question in 
any breadth following the upheavals in the East. Several 
in the party believe chat there is a gradual need for that. 
But opinion polls still show that there is a majority for 
the no-people in KrF, and that plays a certain part in 
Bondevik’s further handling of the EC issue. Until 
further notice the KrF will adhere to the EFTA [Euro- 
pean Free Trade Association] line and the party program 
which will not open for debate on membership during 
this Storting period. 


[AFTENPOSTEN] The party program was of course 
formed when the situation was entirely different in 
Europe—do you therefore believe it is right to hold tight 
to the party program as though absolutely nothing had 
happened? 


[Bondevik] Very much more should happen before a 
party changes a program which was approved by the 
party's highest organ, and I see no reason for that. It is 
correct that much has h2opened since the program was 
formed, but so far | am not sure that it indicates that 
Norway should enter the EC. It can also be imagined that 
new all-European cooperative arrangements are being 
developed which will mean that the EC will not be 
playing the entirely central role that many have believed 
until now. 


Unpleasant 


Bondevik reacts strongly to Ap party leader Gro Harlem 
Brundtland, and is concerned that an EC decision at the 
congress in 1992 could weaken Norway's negotiating 
position in the EFTA. 


[AFTENPOSTEN] But does it not feel extra unpleasant 
because KrF can now be forced out into the open and 
must take a stand, after having sailed peacefully in the 
wake of the great Ap ship. 


[Bondevik] We have an orderliness in our party program 
which makes it unnecessary for us to follow in the wake 
of the Ap. The program says that the form of alliances 
will not be changed. And so we will not engage in a 
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debate on program negotiations and the 1993 election. It 
is too early now. First we must see what we get out of the 
EFTA negotiations. 


[AFTENPOSTEN] Do you feel entirely comfortable in 
company with SV [Socialist Left Party] and the Center 
Party on this issue? 


[Bondevik] The arguments are the same as in 1972. But 
that shows that the issue is not in step with the popular 
majority. In our party there will be both supporters and 
opponents. 


[AFTENPOSTEN] Do you completely deny that KrF 
will end up voting yes on the EC? 


[Bondevik] | do not have the power to say anything 
about that, and | will not contribute to false expecta- 
tions. According to opinion polls it seems that a majority 
of the party believes the same way. 


Bondevik was an opponent of EC also in 1972. He still 
carries Counterarguments from that time, while he has 
half an eye on the opinion polls. 


[AFTENPOSTEN] What counterarguments do you have 
against the EC” 


[Bondevik] For example, it bears on the decisionmaking 
process, where we may be moving decisions away to 
international organs. | am also afraid that district poli- 
tics will suffer. But that does not mean that | do not also 
see argumc nts for membership. 


[AFTENPOSTEN] As foreign minister you are of course 
present when EFTA is now negotiating with EC about a 
very far-reaching cooperative agreement, which 1s based 
on Norway and the other EFTA countries bending most 
of EC's principles without having any possibility of 
influence in the first place. 


[Bondevik] We cannot deny the weight of the EC, but we 
are working to have the weight of the EFTA felt in the 
decisionmaking process. What we are doing is creating 
an expanded free trade area, while the EC aims ai a 
political and monctary union, and those are very dif- 
ferent concepts. 


[AFTENPOSTEN] Will the government split on the EC 
question” 


[Bondevik] We hope it will last as long as possible. We 
know what was wrong with the Lysebu Declaration on 
the EC. The fact that the Conservative Party wants 
Norway to be a member of EC is something we must live 
with. Work on the status report, however, shows that we 
are managing to work together. 


* SV's Storting Position Unchanged 
WOE NO4SSA Oslo AFTENPOSTEN in Norwegian 
20 Mar 90 p 2 


{Article by Geir Salvesen: “SV in the Valley of the 
Shadow”) 
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[Text] Having 17 Storting representatives is no guar- 
antee of political power. This is what the Socialist Left 
Party [SV] has learned during the six months which have 
passed since the elections. But the party consoles itself by 
noting that things are going better outside the yellow 
brick walls of the Storting. 


“No, we are not visible in the power play.” This ts how 
a central SV source sums up the situation for AFTEN- 
POSTEN. Tripling the number of Storting representa- 
tives from the previous period has not brought a corre- 
sponding increase in influence. The parliamentary 
Situation and the political majority as it 1s receives the 
primary blame for that. 


But the Storting group has also had what many consider 
“bungled™ initiatives. The no confidence petition 
against the Syse government in connection with the 
budget bill was passed over in silence at best where it was 
not completely crushed as a political idea. Subsequently, 
the responsible parties underwent some self-criticism. 


During the budget process itself, SV was just about 
invisible. All attention was focused on the play between 
the nonsocialist parties, the deliberations between the 
Progress Party's [FrP] and the Labor Party's [AP] orig- 
inal budget bill from the departed Brundtland govern- 
ment. A single scenario from the dark winter nights tells 
a lot about this. While the reporters are standing in the 
hallways waiting for one of the many budget clarifica- 
tions which was necessary between the nonsocialist par- 
ties, one of the party's two finance policy spokespersons. 
Eilef A. Meland, walks by. 


“What do you have there under your arm” he is asked. 


“Oh, this is just the SV's budget bill,” he says half in jest 
and half in seriousness. 


“Oh, that’s all,” us the response from the totally uninter- 
ested reporters before they turn around to wait for the 
nonsocialist parties. 


There is no shortage of initiatives from the SV parlia- 
mentary group. Hardly a day goes by without the news- 
paper shelf at the Storting being full of press announce- 
ments, initiatives, resolutions, and most important 
viewpoints. The impression is that the secretariat must 
operate under high pressure. Everything from violence 
on videotapes to chickens raised in coops shows up here. 
SV also wants to have a policy for animals, and that 1s 
why a bill was introduced last week about a comprehen- 
sive revision of the animal protection law. It is prepared 
in such a way that even the most inefficient reporter will 
realize what it 1s about without investing too much work. 
In the bill which states that in the opinion of SV, chicken 
farming in coops should be forbidden, and that all cattle 
should graze out in the open air during the summer 
names and telephone numbers of those who arc know!l- 
edgeable about the matter are included—Pecr Aunct and 


Inger Dag Steen. And the entire thing 1s crammed into 15 
short lines. But the publicity fails. 


Outside 


It 1s outside the Storting Assembly Hall and the hallways 
at Lovebakken that i happens. There it 1s quite a bit 
brighter than in the valicy of the shadow. The party has 
managed io maintain the support at—or above—the 
election level. It looks like SV will be sailing with the 
head wind out in an increasing voter support, while the 
confidence crisis that is hitting the established parties in 
the center only increases. Party Chairman Erik Solheim 
met with 200 people at a small fish processing plant in 
Lofoten recently. 


Populism 


“We are the party of the little man.” they say at the 
central party quarters. and they do not care about 
accusations of leit populism and cheap appeal to the 
public. Old Marxist dogmas are put in the back of the 
basement closet and the message that remains 1s just as 
easy to understand as if Carl 1. Hagen had said it. Also, 
Party Chairman Erik Solheim has on many occasions 
told his own people that they must learn from Hagen— 
learn how to deliver the message. 


In fact, SV and FrP have even more in common these 
days. These two parties have protected one another in 
connection with the billion kroner package for the eld- 
erly which is sponsored by both. In order to achieve 
maximum impact, the party chairmen agreed to stand 
together and not to bicker, although there are several 
differences of opinion on the policy for the elderly 
between the FrP and the SV. 


Solheim 


It «s Party Chairman Enk Solheim who shines the 
brightest on the SV sky. He gets the main honor for the 
good clection results. But within the Storting group, all 
the people do not find it equally pleasant that the grey 
parliamentary work puts them further into the shadow. 
Thus, internal party criticism has arisen against Solheim 
stealing the show, that he has said that he would cat 
Trygve Bull's hat, etc. But the central figure himself takes 
this with case. “Nothing succeeds like success,” as they 
say im American show biz. 


But when will something start happening in the Storting? 


* Kongsberg-Hughes Joint Venture Detailed 
VOR NO479B Oslo AFTENPOSTEN in Norwegian 
27 Mar 90 p 60 


{Article by Kai Ove Evensen: “Kongsberg Gets Large 
Contract] 


[Text] Norwegian Defense Technology at Kongsberg 
will, together with the American firm Hughes Aircraft 
Company. develop a new air defense system which will 


replace NIKE. 
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The contract with the Air Force Supply Command is 
worth more than one-half billion kroner. The new system 
will have a total cost of 800 million kroner. 


The Defense Ministry has approved the contract 
between the Kongsberg firm and the Air Force Supply 
Command for the development of the Norwegian 
Advanced Surface-to-Air Missile System (NASAMS). 
The system is based on the ground-to-air defense system 
Norwegian Adapted Hawk (NOAH) which already exists 
at the main air stations in North Norway. Both systems 
will be directed by a fire control center which has been 
developed by Norwegian Defense Technology. The big- 
gest difference between the new and the old systems is 
that NASAMS will be equipped with target-secking mus- 
siles of the same type as our fighter planes carry. 


NIKE batteries which have defended the airspace over 
Ostlandet for 30 will now be gradually deactivated. 


* 6 Billion Kroner Submarine Purchase Discussed 
9OENO0479A Oslo NY TID in Norwegian 16 Mar 90 p 2 


{Article by Gunnar Zachrisen: “Norway Wants 6 Billion 
Worth of Submarines”; first paragraph is NY TID intro- 
duction] 


[Text] While Norwegian politicians have for weeks been 
discussing how to raise a crisis-billion for care of the 
elderly, a gigantic investment program is continuing in 
the Defense Ministry. Norway will, among other things. 
buy six super-modern submarines from West Germany 
costing 6 billion kroner. “Insanity,” says the leader of SV 
{Socialist Left Party] Erik Solheim, who now is recom- 
mending that the contract be cancelled. 


Public opinion as well as politicians are turning in SV's 
direction on the question of defense cuts. First 1 was the 
Labor Party which spoke in new tones, and last week 
KrF [Christian People's Party] followed up with a deci- 
sion by it’s national leaders. 


When SV leader Erik Solheim is now making SV's 
campaign for defense cuts specific by talking about 
submarines and kroner and ore, he has in fact taken it 
one step further. Primarily he wants by this to show what 
colossal amounts are tied up in military investment 


programs. 


“This is set aside in an investment program in this 
four-year period which no other social program could 
dream of—a colossal real growth. I can only mention 
that one single submarine, of the type we are ordering six 
of—one is already delivered—corresponds to the older 
package which there will perhaps be a majority for,” said 
Solheim in an exchange with the prime minister in the 
Storting this week. But the prime minister immersed 
himself defily in general phrases when the question of 
the billions in submarines was put on the table. 
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Largest Since the F-16 


The submarines which Solheim is now looking al were 
ordered by the Norwegian Government from the 
Thyssen Shipyard in Emden in 1982. A total of six 
submarines with a value of 6 billion kronor were 
ordered—the largest weapons purchase Norway has 
made since the F-16 asmcraft. Six billion kroner—or 
6,000 million kroner—is equivalent to something lke 
the annual cost of | 20,000 child day care positions or the 
pay of 40,000 nurses. 


Norwegian naval officers almost get tears in their eyes 
when they describe the new submarines, which they 
claim are “specially constructed for Norwegian waters 
and defense tasks.” Submarines of the ULA-class are 
considered to be the best in NATO technology for 
conventional submarines. They can fire eight torpedoes 
and track several targets simultaneously. 


On board there is an entirely newly-developed control 
and fire-control system from Norwegian Defense Tech- 
nology (NFT) in Kongsberg. Just this system alone has a 
price per unit of almost 250 million kroner. and 1 has 
cost one-half billion kroner to develop. 


Al the same time six submarines of the old guard 
KOBBEN-class are being equipped with modern clec- 
tronic equipment. This will come to about 450 million 
kroner per boat, in addition to the Thyssen contract. 


Three Remain 


The contract for billions with the West German shipyard 
was signed by the Norwegian Government and tied to a 
reciprocal purchase agreement. As a result of this Nor- 
wegian firms have delivered goods worth almost 3 billion 
kroner to about 40 firms in the Thyssen group. 


Al present only one submarine has been delivered, but 
two more are under construction, and according to the 
plan three more will be delivered during 1991-92. It us 
these last three that SV wants to drop. The contract 
contains a clause that the order depends on appropria- 
tions from the Norwegian Storting. Therefore it must be 
breakable, SV believes. 


“Six or None, Three Is Nonsense” 


The inspector general of the Navy, Rear Admiral Rolf 
Eilhart Pedersen, told NY TID, “If we should cancel the 
order for three submarines as SV suggests, we will hardly 
gct anything from the entire purchase.” 


He believes that six new supersubmarines of the ULA- 
class represent a minimum of readiness and strike power 
to an elongated and strategically important country such 
as Norway. Altogether |2 submarines 1s the number that 
we have had in recent years, and which we still will have 
after six of the old KOBBEN-class submarines are 
exchanged for the new ones of the ULA-class. 


The inspector general 1s also very skeptical about the real 
saving effect of such action. 
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“One must remember that this contract was entered into 
for six ships, and that the price was set with this number 
in mind. Several boats are already in production. Parts 
and systems are in production. The shipyard in West 
Germany has deployed its resources for this task for a 
couple of years into the future. In addition, there ts a 
reciprocal purchase agreement which has been very 
lucrative for the Norwegian economy. All this enters the 
picture of a renegotiation if the order is to be cancelled.” 


He is optimistic about the threat of war, and does not 
deny that it will be possible to cut some sectors of the 
defense. But he warns strongly against hasty decisions in 
an international situation which can rapidly command 
great changes. He compares SV's submarine game with 
turning an electric switch on and off whether the threat 
of war exists or not. 


“In my opinion that ts not the way to maintain a credible 
military preparedness posture,” said the inspector gen- 
eral. 


Sweden 


* Carlsson, Opponents View New Government 


* Westerberg Pessimistic 
WENO0432A Stockholm DAGENS NYHETER 
in Swedish 3 Mar p 9 


[Report on interview with Liberal Party leader Bengt 
Westerberg by Ake Ekdahl; place and date not given] 


[Text] The political terrain is going to change during the 
1990's. Divisions between and within the parties will 
increase. Strong governments will become rare. The 
condition for forming a majority government in Sweden 
will probably be cooperation across the bloc boundary. 
But the obstacles will be great. 


That is what Liberal Party leader Bengt Westerberg told 
DAGENS NYHETER immediately after the first explor- 
atory political talks with the new minister of finance, 
Allan Larsson. 


And since that 1s the case, he foresees an entirely new 
political situation. It is no longer self-evident that the 
three nonsocialist parties are the main alternative for a 
majority government, even though that continues to be 
the primary goal. 


The government crisis showed, he said, that the nonso- 
cialists were not prepared to come up with a common 
political platform on short notice. The Liberal Party put 
forward a basic outline, but the parties got as far as taxes 
and energy and then things came to a stop. Their views 
were too far apart. 


His Own Words 


This 1s what Bengt Westerberg said about the situation 
following the crisis and about the outlook for the next 
few years: 
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“We are going to sce a more divided political terrain in 
the 1990's. There will no longer be two alternatives 
facing each other. The Social Democratic Party [SDP] 
has become more liberal [in the European sense]. A more 
toothless and more divided Social Democratic Party has 
also resulted in a weaker nonsocialist opposition. The 
cement that held the nonsocialists together—the need to 
combat the demands for socialization—is not as impor- 
tant as it once was. In addition, the fact that the 
Environment Party is now represented in Parliament 
means that the traditional alternatives for government 
are no longer as self-evident as before. 


“There will be some unsettled years in the carly 1990's, 
with cooperation patterns in politics being a little more 
untisual. Looking at the specific issues that will come up 
in Parliament in the near future—such as taxes, defense, 
energy. and food policy—we see that there are areas 
where the Liberal Party and the Social Democrats will be 
able to work together naturally. 


“Correspondingly. there are cooperation patterns 
between other parties, also across the bloc boundary, 
even if the SDP and the Conservatives never admit to 
the facts. 


“This is @ pattern we will have to get used to, although 
there will be some resistance. 


“Along with that practical side of our everyday political 
life, there is also the aspect of power. For those who place 
power politics first, the most important thing of all is to 
get the Social Democrats out of the government. With 
almost no concern for what will replace them. 


“But we must also think about what will happen after 
they leave. And if we look at the programs of the 
nonsocialist parties, we see that there is no fundamental 
natural affinity among them. Carl Bildt has pointed out 
that bloc politics 1s ust power politics and that there 1s 
no natural ideological agreement among those parties. | 
think it is proper that that should be the case. The 
differences are just as great in the other bloc—on the 
subject of taxes, for example, without any individual 
party needing to feel particularly responsible for the fact 
that that is how things are. 


“One can imagine many different kinds of governments 
during the 1990°s—both coalitions and one-party gov- 
ernments. | am not ruling out the possibility of our 
having a Liberal Party government or a Center Party 
government for some period during the coming decade. 


“It will be hard to form majority governments in the 
future. The condition for a majority government during 
the 1990's will be cooperation across the bloc boundary. 
But tough obstacles and historical problems stand in the 
way of cooperation across the entire politica! spectrum. 
On the other hand, we will see a great many agreements 
in specific areas during the 1990's. 


“The only alternative to such a majority government 
straddling the bloc boundary is for the nonsocialist 
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parties to get a combined total of over 50 percent of the 
voters behind them. We should not rule out the possi- 
bility that a majority government of that kind will 
emerge, but it 1s no longer any more self-evident that the 
nonsocialist parties will cooperate than it is that there 
will be cooperation across the bloc boundary. 


“We must start getting used to the situation. It is true 
that we are doing well in public opinion polls today, but 
that will probably change in the coming election. It is not 
unlikely that the Environment Party will get the key 
party role it is striving for. That will present us with the 
problem of whether we should give the Environment 
Party the disproportionate influence that comes with 
being the key party or discuss cooperation across the bloc 
boundary. 


“That is the issue which many people avoid by saying 
that we should stick to the old blocs and government 
alternatives. But how will we resolve the situation if the 
old solutions no longer work? 


“Some members of my own party object to this because 
they are having trouble adjusting to the new situation, 
but I am seeing a greater understanding of the demands 
of reality. 


“All the parties will have to sacrifice something in the 
1990's. So the problem will be to give up as little as 
possible, and the result will be different constellations of 
parties. On the tax issue, there eventually came to be a 
common basic view between the SDP and the FP [Lib- 
eral Party], and it was possible to reach agreement 
without excessive sacrifices. 


“The SDP and the Conservatives agree on the refugee 
issue and on several environmental issues. And the 
nonsocialist parties and the Environment Party are close 
to each other on the issue of revamping the public sector. 


“I am not ruling out the possibility of nonsocialist 
governments in the future, but what | see before me is a 
more varied pattern of cooperation in which different 
parties will agree on various issues and in which there 
will not be the self-evident alternatives for government 
that we have become accustomed to during the postwar 


period. 


Westerberg added that there are signs of a liberalizing 
trend in the SDP—at least there was under Kyjell-Olof 
Feldt. Deregulation in the fields of foreign exchange. 
agriculture, and textiles and the tax reform are examples 
of this. But the picture is not uniform. The pension tax 
and the wage earner funds point in the opposite direc- 
tion. 


Fight Within SDP 


“At the moment, a fight is underway among Social 
Democrats over the direction to take in the future. Their 
goal as regards the development of society is unciear. 
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Ingvar Carisson’s own decision will be crucial. Some- 
times I see Ingvar Carlsson as a reformist, and at other 
times I see him as a traditionalist.” says Westerberg. 


So far, Ingvar Carlsson has not taken the lead in the 
party, and doing so will become all the more difficult as 
Social Democrats become more independent. The SDP 
Congress this fall will therefore play a large part in 
deciding what shape the future policy will take, says 
Westerberg. 


“The talk with the new minister of finance provided one 
important and ciear bit of information: the Social Dem- 
ocrats are going to follow through with the tax reform. 
That will dramatically increase the labor supply next 
year. Fewer people will take compensatory leave, and 
that will show quick results.” 


Finance Policy 


Everything else is of less importance, but the government 
has a number of good proposals that will favor pen- 
sioners who work. 


“I suggested to the minister of finance that he also 
change the maximum amount allowable to students who 
work extra hours so they can keep their study grants. 
This could yield very quick results, since students work 
on holidays and in the summer, when others don't want 
to.” 


Feldt also pushed that idea but failed to get support for 
it, said the FP leader. 


“He also wants a stricter finance policy, with an end to 
expensive reforms, so as to tackle the national economy 
successfully. Nowhere in the world is there a ‘man of 
steel’ who can negotiate low wage increases unless they 
are backed up by an austere finance policy. Measures are 
needed, chiefly to put a stop to the flow of billions of 
kronor out of the social insurance system.” 


Tougher Requirements 


“The proposal to establish an initial period when 
employers would be responsible for sickness benefits is a 
step in the right direction. 


“But the cost of workmen's compensation insurance 1s 
galloping—it is actually up 50 percent. In money terms, 
that means an additional 6 billion kronor per year at 
today’s prices. The workmen's compensation fund is 
borrowing from the national budget to make its disburse- 
ments. 


“One possibility is to institute tighter verification of 
workmen's compensation claims. Today nearly all 
claims are approved.” 


There is no particuiar abuse behind the many disability 
retirements, says Westerberg. Often there are not even 
medical reasons for the applications, but simply a more 
general unhappiness with one’s workplace, and that is a 
problem that should be tackled in another way. 
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“High benefits and liberal rules for evaluating claims 
make rehabilitation difficult. The government has also 
thought about this for a long time, but as is true in other 
Cases, it just waits and lets the money drain away.” he 
Says. 


* Nonsocialists Weak 


QUE N0432B Stockholm DAGENS NYHETER 
in Swedish 4 Var 90 p 2 


[Editorial: “The Nonsocialists’ Responsibility™] 

[Text] Boldness and candor mark Bengt Westerberg’s 
reasoning concerning the cooperation pattern in Swedish 
politics as recorded in the interview published in 
DAGENS NYHETER on Saturday. He is challenging 
many people when he denies that there is any “funda- 
mental! natural affinity” among the nonsocialist parties 
and claims that “the condition for a majority govern- 
ment during the 1990's is cooperation across the bloc 
boundary.” A strong conviction must have grown up in 
Westerberg’s mind, otherwise he would not have initi- 
ated a discussion so hazardous to the Liberal Party. One 
must respect that, even if one cannot agree completely 
with his analysis. 


Westerberg says he is basing his views on the practical 
aspects of everyday political life, but he points out that 
there 1s also a power aspect. For those “who place power 
politics first, the most important thing of all is to get the 
Social Democrats out of the government. With almost no 
concern for what will replace them.” 


Was that the attitude which guided the Liberal Party in 
Bertil Ohlin’s time? One of Ohlin’s goals was undeniably 
related to power politics. He wanted to get rid of the 
socialist majority in Parliament and the Social Demo- 
cratic monopoly on power. A consistent opposition 
policy that excluded cooperation with the Left was the 
means he used. Not until the SDP [Social Democratic 
Party] was reduced to a minority and made more equal 
with the other parties would it be possible to let specific 
issues decide which parties the FP would cooperate with. 
The Liberal Party was not to become a supporting party. 


That line of reasoning has retained its validity as the 
years have passed. Forcing the SDP out of the govern- 
ment is not a goal in itself, but there is a democratic 
advantage in having a government alternative that is not 
dependent on the SDP. 


It may be that the best solution to both specific issues— 
tax reform and the government question—will be found 
across the bloc boundary during the 1990's. But there is 
a big difference between |) cooperation that comes about 
because the Social Democrats are or are thought to be 
indispensable as coalition partners and 2) cooperation in 
which, after considering various possible solutions, the 
Liberal Party, for example, finds that an alliance with the 
Social Democrats is the one that will yield the best 
results—it is the difference between being a supporting 
party and being an equal partner. 
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It is from that standpoint, among others, that a nonso- 
cialist alternative would have great importance. By 
virtue of the alternative—the knowledge that a nonso- 
cialist government is within reach—the conditions for a 
possible agreement between Bengt Westerberg and 
Ingvar Carlsson would be entirely different than if the 
current lack of an alternative were the guiding factor. We 
want to warn against the argument thal cooperation 
across the bloc boundary is needed precisely because 
there is no alternative. 


The government crisis in February became a victory on 
points for the Social Democrats. Nonsocialist voters 
apparently are not immediately willing to forgive the 
Conservative, Liberal, and Center Parties for not trying 
to get rid of the socialist majority in Parliament and offer 
a nonsocialist government. It turned out that the goal 
which had existed before the 1988 election did not tempt 
the three parties. 


The lack of an alternative will be the SDP’s best election 
argument in 1991. What will the nonsocialist message be 
then? Will the Liberal Party enter the campaign on the 
strength of cooperation across the bloc boundary” 


Westerberg is thinking of the difficulty of putting 
together a nonsocialist alternative on the many specific 
issues. As is known, the same difficulty also exists among 
the Social Democrats, but that has not weakened their 
will to rule and to take responsibility for the country. 


The lack of a common nonsocialist policy and an insuf- 
ficient will to govern are two sides of the same coin—one 
did not cause the other. The nonsocialist parties have 
adjusted to the idea of not being in power and learned to 
see the SDP as the steady and unchanging clement in 
power—the star around which the planets revolve. They 
do not feel that they have sufficient reason to stick 
together and try to change the political situation in a 
radical way. 


The demand for a collective alternative used to come 
from the more conservative element in the nonsocialist 
bloc-—from those who had the worst opinion of the 
Social Democrats. Today the situation is, if anything, the 
reverse. Many Conservatives say that a common nonso- 
cialist policy would be so watered down that it 1s better 
to let the Social Democrats govern until the time 1s ripe 
for a policy a la Thatcher and Reagan. That is more or 
less how one can interpret Carl Bildt’s behavior during 
the government crisis, although he is singing a different 
tune now that it is over. The clearest advocate of the 
nonsocialist alternative in recent times has been the 
Liberal Party's deputy chairman, Ingemar Eliasson, who 
is considered to be further to the left than Westerberg 
(see the “Guest Editorial” column in SVENSKA DAG- 
BLADET, 26 February). 


This is not as strange as it seems. The demand for an 
alternative fits in with the need to adapt nonsocialist 
policy to the economic realities of the 1990's. Being 
prepared to govern rules out promises of big. unfinanced 
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tax reductions and other instances of populist one- 
upmanship. Precisely in order to defend objectivity in 
politics, Westerberg should stick closely to the idea of 
joint nonsocialist responsibility. 


* Bildt Comments 


QOEN0432C Stockholm DAGENS NYHETER 
in Swedish 4 Mar 90 p 6 


[Report on interview with Conservative Party leader 
Carl Bildt by Dick Ljungberg: place and date not given] 


[Text] A nonsocialist bloc is needed as an alternative to 
the socialist bloc. Anyone who says he wants to do away 
with bloc politics 1s indirectly accepting the idea that a 
Social Democratic government will remain forever and 
that the petrifaction of Swedish politics will continue 
during the 1990's. 


So says Conservative Party leader Carl Bildt in an 
interview with DAGENS NYHETER following the gov- 
ernment crisis, which has also been described as a crisis 
for the nonsocialists. They did not demonstrate any 
unity or any will to take responsibility for the country, as 
was made evident by, among other things, the fact that 
Bildt reportedly muffed the exploratory mission assigned 
to him by Speaker Thage G. Peterson. 


In Saturday's issue of DAGENS NYHETER, Liberal 
Party leader Bengt Westerberg predicted, moreover, that 
bloc politics would fall apart during the 1990's and that 
a strong majority government would probably be achiev- 
able only as a result of cooperation between the Social 
Democrats and a nonsocialist party. 


An Alternative 


There are great dangers in such reasoning, says Carl 
Bildt: 


“The Social Democrats are in their phase of decline, with 
the result that the task for the nonsocialists must be to 
come up with an alternative that will replace the Social 
Democrats, not keep them in power. Bengt Westerberg 
seems to assume that the Social Democrats are going to 
remain in power and that various agreements will be 
reached with them. This means that the blockage and 
petrifaction in Swedish politics, which the Social Dem- 
ocrats are becoming more and more clearly responsible 
for, will also characterize the 1990's.” 


The nonsocialists cannot function as “restoration assis- 
tants” for the SDP [Social Democratic Party}—their task 
is to replace the Social Democrats as the dominant force 
and the driving force for change, says the Conservative 
leader. What that requires is a little nonsocialist self- 
confidence. It shows a lack of such confidence when one 
thinks that the nonsocialists cannot accomplish anything 
by themselves but must rely on cooperation with the 
Social Democrats. 


“The most realistic alternative for a majority goverr - 
ment today 1s the nonsocialist alternative,” Bildt claims. 
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“If the three parties can pull themselves together and 
cooperate—even thovgh that does not seem very likely 
today—we will be the ones who can offer Sweden a 
majority government providing political stability and a 
clear path to renewal.” 


Failing that, there will be two alternatives: 


¢ A majority government comprising the Social Demo- 
crats and a nonsocialist party. This means that the 
Social Democrats will be allowed to remain in power 
in exchange for one or two cabinet posts. But the 
Social Democrats will still be completely dominant. 

¢ A minority government. Although there is still a 
penchant in some quarters for governing as the 
minority, it 1s not a good idea, especially since the 
1990's are going to bring major global changes that 
will place tremendous demands on decisionmaking in 
Swedish politics, says Biidt. 


Cement Disintegrating 


One argument coming to the fore these days is that 
because the SDP 1s growing weaker and adopting a more 
liberal stance, the cement that held nonsocialist cooper- 
ation together—the fight against socialism—is beginning 
to disintegrate. This makes it harder for the nonsocialists 
to create an alternative. 


Carl Bildt has two things to say about that: 


“If you look at the SDP’s program for the 1990's, you 
will find no indication that socialist thinking has been 
abandoned. It is true that the introduction to the party 
program is sympathetic to what | like to call Klas 
Eklund’s midlife crisis—that is, the idea that perhaps 
everything wasn't so great after all—but the conclusions 
are obviously socialist-oriented in their call for the 
socialization of savings, the defense of government 
monopolies. and so on. 


“Second, I think there should be a positive nonsocialist 
program, we cannot view the nonsocialist task only in 
negative terms. When | read the new party programs and 
programs of ideas now beginning to take shape in the 
three parties, I think, strangely enough, that there is 
more that unites us than there used to be. This includes 
our views on the individual, the importance of the 
family, private ownership, the market economy, and the 
need to do away with the government monopolies. The 
biggest changes can be seen in the Center Party.” 


Bildt says he shares the astonishment over the fact that 
despite the SDP’s crisis, the nonsocialists have been 
unable to show a greater ability to rouse themselves and 
come up with an alternative. 


“But that type of reasoning really got started last spring 
when the Center Party reached an agreement with the 
Social Democrats on compulsory savings. Even back 
then, it was being said that bloc politics was dead and 
that the time had come to reach agreements with the 
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Social Democrats. And the Center Party's people were 
dancing in the meadows at the party congress in Boll- 
nas.” 


Awareness of Power 


“Later, the truth showed something else. If anything has 
been proven by the events of the past month, it 1s thai the 
Social Democrats are very aware of power. They are 
willing to change their policy every week as long as doing 
so will keep them in power.” 


Of course one should be able to cooperate across the bloc 
boundary on specific issues, says Bildt. But the Social 
Democrats never seek to cooperate with the Conserva- 
tives, and unlike Bengt Westerberg and Olof Johansson. 
Bildt was not invited to the talks with the new minister 
of finance, Allan Larsson. 


“The Social Democrats have a very deliberate policy of 
avoiding us. They know that we will never play the part 
of a supporting party; in that sense, we are a tougher 
party to deal with. I don't regret that, nor am | moral- 
izing about it, but it is an interesting signal. For my part, 
the earliest sign of it came in connection with the defense 
agreement in 1987, when the government could have 
achieved a broad national agreement but instead chose 


so conspicuously to make an agreement with the Liberal 
Party. It had nothing to do with practical politics.” 


Carl Bildt has been criticized for not going all the way 
with his job of putting out feelers for forming a nonso- 
cialist government during the crisis. He should have 
made an effort to find out whether the Social Democrats 
would have permitted one for the sole purpose of calling 
elections. 


“I looked into the prospects for a nonsocialist govern- 
ment for the purpose of calling elections, but did not try 
to find out what the Social Democratic attitude toward 
such a government would be,” says Bildt. “Two possi- 
bilities were open to me. One was a lasting nonsocialist 
government, but we party leaders agreed that such a 
government would be blocked by the Social Democratic 
majority in Parliament. The other possibility was to 
form a new government for the purpose of calling 
elections. | told the speaker of Parliament very plainly, 
and I believe he can confirm this, that | was prepared to 
begin exploratory talks for forming such a government 
when the conditions were right. 


“But the conditions were not right at the time. On that 
Sunday evening, the Center Party took the view that a 
new election should be the last resort; instead, it recom- 
mended a coalition government.” 


Parliament's vote on the prime minister also confirmed 
that the proper conditions did not exist, says Carl Bildt. 
The Conservatives and the Liberal Party voted no—that 
is, in favor of new elections—while the Center Party 
abstained, thus indicating that it was not all that inter- 
ested in new elections. 
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* Problems U aresolved 


WENO432D Stockholm DAGENS NYHETER 
in Swedish 4 Mar 9 p il 


[Commentary by Sven Svensson: “Industrial Accident 
the Start of Something New™] 


[Text] The two-week-long government crisis, the abso- 
lute climax of which was Kyjcll-Olof Feldt's farewell 
performance, did not solve any problems. Instead, like a 
flash of lightning, 1t iMuminated chiefly the very serious 
conflicts within the crisis-ridden Social Democratic 
Party [SDP] and the inability of the nonsocialist bloc to 
govern. 


The government crisis has therefore helped mainly both 
to weaken the position of the government and the 
opposition in people's minds and to diminish the possi- 
bilities for tightening up the economy. The government 
crisis has confused the voters so much that four out of 10 
are uncertain as to how they will vote. 


By first resigning and then reappearing like a phoenix, 
Ingvar Carlsson forfeited a great deal of the credibility he 
had built up as a result of the tax reorganization and the 
EC talks. Now it is chiefly the Social Democrats who, in 
a panic, are loudly squealing about his poor leadership. 


Brezhnev Doctrine 


The government crisis was a typical industrial accident 
for a political party that loves to describe itself as 
competent beyond measure. In reality, the Social Dem- 
ocrats apply a Brezhnev doctrine of their own: that of 
never giving up government power until it 1s absolutely 
unavoidable. 


When that suddenly became the case following the Social 
Democratic accident, opposition leader Carl Bildt either 
could not or would not get the three nonsocialist parties 
to adopt a joint stand even during the exploratory talks 
for forming a nonsocialist government. 


That mutual incapacity on the part of the political 
leaders 2s demonstrated by the head of the government 
and the opposition leader at a critical stage will probably 
create a new political situation in the 1990's. 


The government question, which has dominated all 
present-day election campaigns, may sink into the back- 
ground while big and crucial specific issues come to the 
fore. 


If so, preserving the parliamentary system's credibility 1s 
going to require solid agreements across the bloc 
boundary on big and important issues regardless of the 
form taken by minority governments. 


There are several different levels at which that will 
require thorough reappraisals of the way the political 
debate 1s conducted and election campaigns are fought, 
and naturally, this is going to be most painful for the 
party that is still the largest and still holds power. 
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Al today’s 40-percent level, the Social Democratic Party 
1S a Coalition of various conflicting interests, all of whach 
sdentify themselves with the statement “I am the state.~ 


If turns out that today’s public opimion polls are 
reasonably accurate, the SDP 1s gong to decline to the 
point that it will be a 30-percent party. Psychologically. 
that 1s a big difference. 


Above all, the government crisis showed thai the con- 
flicts within the government and the Social Democratic 
Party were much than anyone on the outside had 
suspected. Kjcll-Olof Feidt’s farewell scene as he lef 
politics can only be a balmy western breeze in compar- 
son with the discussions within the government circle 
that led him to have his bags packed ahead of tume. 


Among the Social Democratic Party's former voters, the 
greatest doubts appear to exist among members of the 
LO [Swedish Confederation of Trade Unions] and 
people under §) years of age. 


Combined with the collapse in public opinion polls, the 
government crisis 1s therefore turning the spotlight pri- 
marily on relations between the party and the union 
movement. 


In recent decades, the union movement has shown an 
unprecedented will to involve itself even in the purely 
political decisionmaking process. Genuine union issucs 
have faded into the background. 


Wage Earner Funds 


The debate over the wage carner funds contributed 
greatly to the change of government in 1976. The 
ongoing debate over tax reform has caused a deep split 
among Social Democratic sympathizers, and Kjecll-Olof 
Feldt pointed to last year’s crisis with the LO over the 
value-added tax as the reason for his resignation. 


But when the LO suddenly supported the government's 
strike ban, which the members did not approve of, things 
went equally wrong on the other side. 


One condition that presumably must be met if the Social 
Democratic Party is to regain its inner strength—its 
“compass”—and win back some of its many wavering 
votcis 1s that the party and the LO must adopt a clearer 
definition of roles. The LO never has to face the voters, 
of course, but it nevertheless lays claim to great power on 
wssues where Parliament has the last word. 


The government crisis came as no surprise when it 
occurred. But despite that, the nonsocialist opposition 
gave the impression of being lost and frustrated at the 
critical moment and spoke with at least three tongues. 


Party Secretary Bo Toresson had started threatening new 
elections as early as January, and on D-day—income tax 
day—Ingvar Carlsson resigned following a uniquely cha- 
Otic decisionmaking process. 
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The nonsocialist opposition was incapable of dog 
anything jointly cxcept demonstrate ts mability to 
firmly demand control of the government. Carl Bildt's 
first step on the evening of the government crisis was to 
announce, with the approval of the Conservative Party's 
parliamentary group, that no new government could be 
formed because of the socialist majority in Parliament. 


The credibility of the nonsocialsst alternative for govern- 
ment would have increased if the nonsocialists had 
recommended a joint candidate for the speaker's cxplor- 
atory commussion. Interest in pushing for new clections 
was in fact limited, although the reasons varied. Bildt did 
not want to sacrifice anything on his party's behalf, 
Westerberg was afraid of what would happen to tax 
reform, and Johansson was afraid there would be diffi- 
culties with the phasing out of nucicar power. 


Wage increases, inflation, and the big deficits on current 


solve during the 1970's and 1980's and which brought 
about the collapse of Carisson’s first government. 


Failure by Bertil Rehnberg and his colleagues will mean 
that the shipwrecked wage freeze may return in some 
other form and that other economic austerity measures 
will have to be adopted to prevent a serious crisis in 


foreign exchange. 


No Support From VPK 


Things are going to be tough for the Carlsson & Larsson 
firm. Now that the government crisis 1s past, it is a 
mystery where the Social Democrats are going to get 
their support in Parliament for a tough economic policy. 
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The VPK [C ommunzst Left Party] is the only party that 
voted for the second Carisson government, but it will not 
po wide any support, nor 1s any likely to come from the 
Environment Party. and Cari Bildt is purcly an opposi- 
tron leader. 


And not a living soul 1s going to take the threat of 
resignation or new clections scrously' 


* Carisson Agenda Viewed 
WE NO4I32E Stockholm DAGENS NYHETER 
in Swedish § Mar 90 p 6 


[News analysis by Clacs-Gioran Kycllander. “Image a 
Two- Party Weapow —first two paragraphs are 
DAGENS NYHETER introduction) 


[Text] Endurance, conviction, purposefulness, know!- 
edge, and clarity? Humility, a sense of humor, personal 
reserve, magnetism, nice clothes, a neat haircut, and 


plain speaking” 
What 1s a “personal style of leadership? 


Social Democrats all over the country are standing up 
and cxapressing their opinion of Ingvar Carisson’s style of 
leadership. Some like it, others don't. 


Those who give him high marks like to say how nice it is 
to have leaders who can listen and give others room to 
take the mitiative and make decisions. Those who are 
dissatisfied criticize the lack of clear instructions. They 
say there must be someone to hold the party together and 
say how things are going to be. 


But what is really meant by the capression “style of 
pol tical leadership”? 


Ingvar Carlsson himself was responsible for the question. 
During his first interviews as prime minister, when the 
inevitable question as to what differentiated him from 


his predecessor, Olof Palme, came up, he would empha- 
size his intention to adopt a personal style of leadership. 


lt gradually became apparent that he and his advisers 
had added a degree of reserve and dignity to that 
concept. There was to be no doubt about who was 


responsible for the country. Such a person must keep a 
certain distance and be treated with respect. 


More or less like the president of Finland or France. 


Social commentator Lorentz Lyttkens has defined lead- 
ership as “a person's ability to reduce the uncertainty felt 
by other people.” 


Also included in that definition is the idea that in 
addition to reducing the uncertainly felt by his own 
flock, a good leader also creates doubt and uneasiness in 
the competing flock. 


There are a number of clear examples of such leadership 
in relations between Sweden's political parties. 


jund’s last clection campaign as party icader. the 
other hand, there 1s evidence that confidence in the 
Center Party leader was considerably greater than that 
enjoyed by the other nonsocialist party leaders. The 
election victories came after that. 


Both Gosta Bohman and Gunnar Hedlund had an 
authoritative—almost authoritarian—style of political 
leadership. They gave the distinct impression of being 
tainty among their own voters while spreading uncer- 
tainty among the opponents. 


An authoritative style of leadership assumes that the 
party leader 1s personally respected and that that respect 
extends beyond his own group. 


Ola Ulisten and Thorthjorn Falidin are examples of party 
leaders whose positions were undermined by a lack of 
respect. It is true that Falidin’s personal style of leader- 
ship was appreciated far beyond his own groups of 
voters, but before the 1982 clection there was clear proof 
that he could no longer act with authority. That was 
when the public and the mass media said that Thorbjorn 
Falidin had come a cropper in the debate with Olof 
Palme in Kalmar. Even at that, perhaps he could have 
made a comeback. 


But that is not how a leader is treated. Only a former 
leader is treated in that way. 


Ingvar Carlsson seems to interpret the notion of “per 
sonal style of leadership™ speneen Get tneneauemntes 
decided on a definite way of exercising leadership and 
that it 1s precisely that method which constitutes his style 
of leadership. 


Another, and perhaps more generally accepted, defini- 
tion would be that a personal style of leadership means 
that a person allows his own personality to guide his 
conduct and that people must take the bitter with the 
sweet. 


s¢ 


It #8 on that latter sense that a personal style of leadership 
has been exercised by Ulf Adecisohn and Lars Werner, 


among others. 


That style is characterized by a certain degree of spon- 
tancity. 


A related but more controlled personal style of leader- 
ship was exercised by Olof Palme. Linguistic and polit- 
ical creativity could give his style a touch of spontaneity, 
but seldom or never to such an extent that it created 


uncertainty about his long-range goals. 
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Do today’s party leaders live up to Lyttkens’ definition 
of leadership’? Do they reduce uncertainty mm ther own 
groups and create uncertainty in competing groups” 


If we lock at the political opinion polls, the answer 1 no. 
There ts little inclination to vote. Uncertainty 1s growing 
in almost all groups. 


But leadership must also be measured by other criteria. 
Ambiuons differ, and so do conditions. 


For someone like Ingvar Carlsson, it 1s not just a matter 
of holding a big party together and strengthening uncer- 
tainty on the others. It is also a matter of preserving and 
better yet, strengthening the SDP’'s [Social Democratic 
Party] almost hegemonic position as the leading govern- 
ment party. 


In the case of the nonsocialist party leaders, it may be a 
question of choosing between clear leadership of one's 
own limited group of voters and a more diffuse leader- 
——e—rrreeeeee 


for leadership. 


Ingvar Carisson’s political leadership has obviously 
failed in at least one respect. Under his leadership, 
uncertainty within his own group has increased rather 
than decreased. Uncertainty leads to opposition and 
challenges and reduces respect for the leader. The result 
is that his chances for using his position as head of the 
government as a platform for strengthening his leader- 
Presumably he now stands dangerously close to the 
breakpoint at which it becomes legitimate to attack the 
prime minister with ndicule as one’s weapon. Thorbjorn 
Falidin knows what happens then. 


In somewhat varying degrees, the three nonsocialist 
party leaders seem to have chosen leadership of their 
own small groups—their own partics—over leadership 
of the larger group—the opposition. 


If so, they are following a nonsocialist tradition that has 
actually been broken only once—before the 1976 clec- 
tion, when Per Ahimark and Gosta Bohman tolerated 
Falidin’s leadership. 


The dilemma involved in that kind of leadership is 
obvious enough. If one is sufficiently successful im 
leading one’s own party toward clear and constant polit- 
ical goals, certainty within one's own group of voters will 
be strengthened, but at the same time, the nsk of 
conflicts with closely related groups will increase. 


If, on the other hand, one assigns priority to the larger 
group and does not mark oul one’s own territory just as 
clearly, leadership will grow fuzzy. Accusations of this 
type were directed in the carly 1960's at Gunnar Heck- 
scher in Sweden and at the Conservative leaders who left 
the field open to extremist parties in Norway and Den- 
mark. Lars Werner has been accused of the same thing 
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So docs icadership pray such a big role im the success of 
politecal partes” 


Those who pul thal question to party leaders or other 
leading politecians are invariably told that the mass 
media cxaggerate the importance of party leaders. 
Instead. those leaders and politicians emphasize the 
influence of the movement, the party. or the many 
members and the rmportance of the democratic process. 


That sounds pretty, but i 1 not really true. A strong 
party organization can obstruct or at least neutralize a 
weak icadership. But during the postwar period, there 
has not been a single example of a Swedish party winning 
a clear clection victory without at the same time having 
a very successful party leader. 


* SDP Poll Decline 


YOR NO432* Stockholm DAGENS NYHETER 
in Swedish § Mar 90 p 6 


[Article by Dick Ljungberg] 


[Text] Sunday's SIFO [Swedish Institute for Public 
Opimon Polls] poll of voter preferences confirms last 
week's DAGENS NYHETER-Temo report that the 
Social Democrats have hit a record low but that the 
collapse came before the government crisis in Fevoruary. 
There 1s great uncertainty among the voters. 


The SIFO percentages for February are as follows, » th 
the January figures shown in parentheses: Conservatives: 
23.4(25.5). Liberal Party: 13.5(13.1), Center Party: 11.4 
(10.1), KDS [Christian Democratic Party}: 3.6 (3.5). 
Environment Party: 5.1 (6.0), Social Democrats: 33.6 
(34.0), VPK: 8.7 (6.9). and all others: 0.7 (0.9). 


The poll was conducted during the period from 7 Feb- 
ruary to | March, it therefore began at the same time that 
the government was proposing its of freezes 
following the breakdown of the Haga talks and ended 
after Ingvar Cartsson’s reelection as prime minister and 
his announcement that Allan Larsson would be his new 
minister of finance. 


It is risky to Compare opinion polls conducted by dif- 
ferent institutes because different methods are used and 
the polls are conductod at different trmes. Above all, it is 
difficult to compare changes when the dates of those 
polls differ. SIFO's previous poll was conducted in 


government presented its package on the valuc-added 
tax as a means of tightening up the economy. The LO's 
people protested from their podiums on May Day itself, 
and the whole thing ended in an agreement with the 
Center Party concerning the odious compulsory savings 
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He did not make a real attempt Given the situation. he 
did nol want a nonsocialist government—t iat was 
obvious through all the fog that was created 


* Carisson II Seen Continuing Feidt Legacy 


* Larsson Agenda Similar 
WE NO4334 Stockholm DAGENS NYHETER 
in Swedish 11 Mar 9p & 
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Appreciated (Applause 


But afterwards there was bong and warm applause which 
the finance minister seemed to appreciate He 1s still not 
used to agitating and being th: focus of a political party 
mecting. And he very definitely refused to sit at the place 
designated for the minister when a little press conference 
was arranged after hes addrows 


Outsrde his text Allan Larsson has casy formulations 
handy. As, for cxampic. when he was asked his wiew of 
bloc polrtecs. 


“Does tt cxst” he answered ummediately and specified: 
“If  cxrsts, then all mm the bloc mm question must be 
agresd that 1 cxrsts.~ 


Otherwise, these was much talk about cooperation and 
team play. There must be a candid and lively contact 
between those with political responsibility for the 
country and those who represent the trade union orga- 
nizations. That is where team play comes im, which, 
according to Allan Larsson. must be attained and which 
he admitted was lackong for a time. 


Historic Opportunity 


The finance minister thought that the parties to the labor 
market now ha’ ¢ a histors o- 30rtunity to show that the 
State docs not need to go in for legrslation when contracts 
are mvolved. He pomted out several tomes that wage 
structure 1s above all the responsibility of these parties. 
Both sides have much to win—and to lose if they fail 


Allan Larsson sand that the theme of this, bis first 
address as finance minister, will recur mm the future. 


“The theme is work, security. and solidarity.” 


Finance Minister Larsson sand: “A question that many 
have posed is Low have the © ocial Democrats 
their task since they returned to power in 1982." 


“Sweden then was like a wilting potted plant, leaves fell, 
and it drooped. Bul « wmproved. And, as you know, 
potied plants sometimes grow too much—then they 
inust be tended ~ 


The care can be done by combatting inflation, masmuch 
as that makes Swedish goods costher than foreign goods. 
thereby threateing jobs. Low growth must be increased 
and @ low savings rate as seen im foreign trade must be 
mmproved The parties to the labor market must also help 
here. Interest policies do not need to be a means of 
restraint Insteed, financial polices should provide for 
restraint measures It would also be fairer 


Allan Larsson thought that the price freeze should not be 
of long duration If it were, there would be a champagne 
cork effect when 1 ended Instead, cost increases should 
be induced to slow down 


And the publi, ctor will  . cformed: 
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“We will discuss this carefully. My experience is that 
reform should be done as when cleaning stairs, one 
should begin at the topmost step, by placing demands on 
the public sector's leadership. | will try to assist in the 
reform, the public sector is an important partner in a 
good economy.” 


After his speech, Allan Larsson got to begin with that 
which other finance ministers have had to toil with 
before him: write autographs. He wrote at least one this 
Saturday. 


* Cabinet Further Right 


90EN0433B Stockholm DAGENS NYHETER 
in Swedish 11 Mar 90 p 8 


{Commentary by Ake Ekdahl: “Right Wing Winds Blow 
Life Into Carisson’s Team™] 


[Text] Ingvar Carlsson’s ministers, 14 men and eight 
women, are on the way toward the right. At least if by 
right one refers to increased openness to market-oriented 
solutions, both as an economic system and as a method 


of solving social problems. 


Parliament members with a definite aim of solving socia! 


questions through a more or less developed regulatory 
system are in a distinct minority. 


Reformers in the government have increased, the tradi- 
tionalists are still in the majority, but the ranks are 
thought to be thinning out with every new government 
reshuffle. 


Many think that with former Finance Minister Kyjell- 
Olof Feldt there disappeared the engine behind the 
reform of the social democratic movement that was 
discernible in the program for the nineties. Remaining, 
and without opposition, were backwards-strivers like 
long-standing Foreign Minister Sten Andersson. 


Chancellery Myth 


This belongs to the creation of myths about the govern- 
ment's form and color, in the same misleading way as 
when Feldt led his own “chancellery right wing™ in a 
kind of guerilla war in the chancellery. 


But it is entirely clear that after Carlisson’s six govern- 
ment reshufflings the government's center of gravity lies 
toward the market sector and increasingly toward 
reform. 


Rationally and rather unsentimentally, Ingvar Carlsson 
has in barely four years “dropped” 11 ministers, 
acquired | 2 new ones, and transferred nearly all of them. 


In the future, we should get used to cabinet ministers 
Staying in office less time, with even young government 
members leaving and returning to other activities. Every 
time there 1s a changing of the guard in any department, 
the head of government is in the habit of explaining that 
government reshufflings will be increasingly undramatic 
events in political life. 
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Forced Transfers 


So far, only two have resigned because of age: Gertrud 
Sigurdsen and Svante Lundkvist. The question is usually 
posed as to whether either of them did it voluntarily. 


Two were promptly exchanged for new ones: Hans 
Gus afsson and Bo Holmberg. Three were forced to 
move more or less for the sake of political convenience: 
Anna-Greta Leijon, Lennart Bodstrom, and Sten Wick- 
bom. 


Three handed in their resignations because the job 
became more or less too much for them: Kjell-Olof Feidt, 
Sven Hulterstrom, and Ivar Nordberg. One acquired a 
new job: Thage G. Peterson. 


Four of them are considered for certain among those 
who are market-oriented: Feldt, Hulterstrom, Peterson, 
and Nordberg. 


Carisson still has nine ministers inherited from Oloi 
Palme and has enlisted i 2 of his own: Georg Andersson 
and Ulf Lonnqvist in 1986, Odd Engstrom, Margot 
Wallstrom, Laila Freivalds, Ivar Nordberg in 1988; 
Goran Persson and Maj-Lis Loow in 1989; Rune Molin 
and Mona Sahlin in January 1990, Allan Larsson and 
Erik Asbrink in February 1990. 


DN [DAGENS NYHETER] asked Social Democrats 
with intimate personal knowledge of old and new cabinet 
ministers to label the 22 current ministers. We placed 
those who are market-oriented on the right against those 
promoting regulation on the left and the old traditional- 
ists against the 


All those consulted, Social Democratic editors in chief, 
party workers, former Socialist government members, 
and Social Democratic members of parliament, have 
contributed to the following identifications: 


¢ Market-oriented pioneers (“the chancellery right 
wing’): Deputy Finance Minister Erik Asbrik, 
Finance Minister Allan Larsson, Public Admuinistra- 
tion Minister Bengt K. Johansson, and Agriculture 
Minister Mats Hellstrom. More than half of those 
consulted nominated them. 


Also assigned to the same group, but stated more weakly, 
were Housing Minister Ulf Lonngvist, Acting State 
Minister Odd Engstrom, Education Minister Goran 
Persson, and Social Affairs Minister Ingela Thalen. 


Hard to Place 


There follow several cabinet ministers who are to be 
found as both pioneers and traditionalists, as promoters 
of regulation and market-oriented. Opinions about 
where they really belong were divided among those 
consulted. Ingela Thalen and Immigration Minister May- 
Lis Loow are found, for instance, in four different places 
and have been difficult to categorize ideologically even 
for those who know them well. 
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* Market-ornented traditionalists (“the old guard”): 
Cultural Affairs Minister Bengt Goransson, Develop- 
ment Aid Minister Lena Hjelm-Wallen, Deputy 


Social Affairs Minister Bengt Lindqvist were desig- 
nated by more than half. 


To this group also belong, even if more weakly stated, 
Housing Minister Ulf Lonngqvist, Foreign Trade Min- 
ster Anita Gradin, Social Affairs Minister Ingela Tha- 
len, Defense Minister Roine Carisson, Communications 
Minister Georg Andersson, Education Minister Goran 
Persson, Foreign Minister Sten Andersson, Justice Min- 
wster Laila Freivalds, Agriculture Minister Mats Hell- 
strom, Environment Minister Birgitta Dahl, Immigra- 
tron Minister Maj-Lis Loow. 

* Regulation-promoting pioneers (“environmental 
jeft"): Labor Minister Mona Sahlin, Youth Minister 
Margot Wallstrom. 

Half or fewer of those consulted also placed in this group 

Environment Minister Birgitta Dahl, acting State Min- 

ister Odd Engstrom, Immigration Minister Maj-Lis 

Loow, Finance Minister Allan Larsson, Education Min- 

ister Goran Persson, Labor Minister Ingela Thalen. 


Backward Strivers 


¢ Regulation-promoting traditionalists (“backwards 
Strivers”): Industry Minister Rune Molin, Foreign 
Minister Sten Andersson. 


A few of those consulted assigned to this group, clearly 

the smallest, Deputy Social Affairs Minister Bengt 

Lindqvist, Defense Minister Roine Carisson, and Immi- 

gration Minister Maj-Lis Loow. 

* Prime Minister Ingvar Carlsson ended up himself on 
the line between regulation and market on the half 
that contains the pioneers. 


¢ In a “swamp,” where the cabinet ministers were 
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impossible to categorize, was placed first Justice Min- 
ister Laila Freivaids, but also Development Aid Min- 
ister Lena Hjyeilm-Wallen, Education Minister Goran 
Persson, Youth Minister Margot Wallstrom, Labor 
Minister Mona Sahlin, deputy Minister of State Odd 
Engstrom, Communications Minister Georg Anders- 
son, and Immigration Minister Maj-Lis Loow. 
The different factions within the social democratic 
movement are reflected quite well within the govern- 
ment. The traditionalists are friendly to defense, join in 
the demands of the Textile Workers Federation, lobby 
for nuclear power, the Oresund bridge and automobile 
traffic. They often have a labor background and a long 
career in the party's base organizations. Here are the 
stock exchange supporters, the planners to the left and 
the defenders of the public sector to the right. The high 
tax line from the sixties. 


Young Challengers 


The pioneers are often the young and well educated, they 
challenge problems that are not concerned directly with 
material conditions. They want to test new technology. 
Here is environmental commitment, the peace move- 
ment, and those who know the threat posed by gene 
technology. 

The party's auxiliary organizations are strongly repre- 
sented in this field on the left. On the right are the 
“liberals” who seck new ways for economic growth, 
competition, private solutions, and review of the public 
sector. Here are the most fervent advocates for growth. 
The common work for this government is increased 
justice with a classic set of values as a guiding principle 
and to reform itself and respond to the new challenges, as 
Stated in the program for the nineties. The goal is 
unchanged, the means are changing slowly. The most 
likely now are fewer regulations and tax-increasing 
reforms, more market-oriented solutions and private 
responsibility. 
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AKEL Claims New Leftists To Undermine Party 


NC 1304085490 Nicosia CYPRUS MAIL in English 
13 Apr 90 p 20 


[Text] The Communist Party yesterday slammed the 
proclamation of a new leftist movement, accusing it of 
seeking to undermine the party. 

In a statement issued after yesterday's publication in the 
press of a declaration signed by some 450 people 
announcing the creation of a new leftist movement, 
AKEL [Restorative Party of the Working People] said 
that such fractionist activities would succeed in weak- 
ening the party. 

The declaration calling all sympathisers to a national 
meeting on April 29, was signed by some 450 people 
including the five MP's who broke away from AKEL 
earlier this year, accusing the leadership of undemocratic 
behaviour. 

AKEL denounced the five and others as fractionists and 
called on them to relinquish their seats to the party. It 
accused them of failing to abide by democratic decisions 
reached by majority. 


In its statement, the party noted that some of the 
Signatories were AKEL members, and said that there was 
still time to review their stand. 


“The doors of the party are still open if they want to 

return and work within the party,” it said. 

It added that irrespective of the fractionist activities, 

AKEL would continue on its course for renewal in the 

spirit of perestroyka and new thinking and said the party 

a} oe ee political force in 
yprus. 


New Birth Party Deputy Resigns, Joins Democrats 


TA1704115390 (Clandestine) Bayrak Radio in Turkish 
to Cyprus 1030 GMT 17 Apr 90 


[Excerpt] At the Republican Assembly today, a written 
statement by New Birth Party Deputy Kenan Akin was 
read out. In the statement, Akin announces that he is 
resigning from that party and joining the Democratic 
Struggle Party. [passage omitted] 


Paper Previews Upcoming ‘Presidential Election’ 
1TA1404170490 Ankara ANATOLIA in English 
1535 GMT 14 Apr 90 


[Text] Lefkosa (A.A}—Countdown has started in presi- 
dential election to be held in Turkish Republic of 
Northern Cyprus (TRNC} next Sunday. 
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The electorate has three choices before them. The first 
president of TRNC, Rauf Denktas, is running as an 
independent candidate. 


Denktas ts centering his campaign on his achievements 
as the first president of the independent state he founded 
and stressing the need of safeguarding this state against 
direct and indirect pressures from Greeks as well as other 
Western countries. 


Pointing out that the Cyprus issue will pass through 
important phases in the near future, Denktas emphasizes 
his need of “strong support” to be in a better position to 
deal with eventualities to emerge. 


Denktas is also stressing the need for ties with mainland 
Turkey for the future of their state. 


Ismail Bozkurt, deputy from Gazi Magosa [Famagusta] 
running as an independent candidate, is campaigning for 
a unifying and above- parties president. 


Accusing Denktas of being a representative of a specific 
group in support of the ruling National Unity Party, 
Bozkurt says Denktas is hiding behind the Cyprus issue 
to divert attention from the important economic and 
social problems of the country. 


Bozkurt also points out that he will fight for the national 
cause arm in arm with Turkey, but without giving 
compromises. 


Running in the presidential election as the candidate of 
the New Cyprus Party, Alpay Durduran stresses the need 
for a quick solution of the Cyprus problem, ending the 
division in the island and becoming a full member of EC 
in 1992 as a federal Cyprus. 


General elections will be held in TRNC on 6 May. This 
caused a polarization of political parties in the face of 
presidential election. 


While the ruling National Unity Party is supporting 
Denktas, the Democratic Struggle Party under which 
opposition parties have recently united has not yet 
announced its preference. 


However, the two candidates between whom the votes 
will be divided appear to be Denktas and Bozkurt. 


Political observers in Lefkosa [Nicosia] feel that Denktas 
is the favorite among the candidates six days before the 
election on 22 April. 
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Prime Minister Mitsotakis Chairs ‘Inner Cabinet’ 
NC1704 160190 Athens Domestic Service in Greek 

1130 GMT 17 Apr 90 

[Excerpt] An inner cabinet [mikro ipouryiko simvoulio] 
has been created under the chairmanship of Prime 
Minister Konstandinos Mitsotakis. The inner cabinet is 
an informa! body of key ministers along the lines of the 
Government Committee which existed during earlier 
New Democracy governmenis. 

Government spokesman Viron Polidhoras said that 
Chamber of Deputies President Athanasios Tsaldharis; 
Deputy Prime Ministers Tzaxnis Tzannetakis and Atha- 
nasios Kanellopoulos, and Ministers Miltiadhis Evert, 
Andonios Samaras, Yeoryios Souflias, loannis 
Palaiokrassas, loannis Varvitsiotis, and Sotirios Kou- 
velas will participate in the inner cabinet. The inner 
cabinet will meet twice a week, on Tuesdays and Fridays. 
and these sessions will be attended by other ministers 
whose portfolios are related to the topics on the agenda. 


Al its meeting today, the inner cabinet dealt with ques- 
tions pertaining to the formulation of the government 
policy statement with emphasis on economic affairs. The 
meeting was also attended by Stefanos Manos, minister 
of environment, town planning, and public works, who 
discussed matters under his jurisdiction. 


The government spokesman also said that Ambassador 
Tzounis, director general of the political office, is the 
secretary of the inner cabinet. Other established govern- 
ment bodies, such as the Government Council on For- 
cign and Defense Affairs and the Government Council, 
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will be maintained. The Government Council, Polid- 
horas added, meets twice a month. [passage omitted] 


Foreign Minister on Ties With Romania 


AU 1304161890 Bucharest ROMPRES in English 
1044 GMT 13 Apr 90 


[Text] Bucharest, ROMPRES, 1 3/4/1990—The reforms 
wrought in Romania a country with traditional friendly 
ties with Greece were highly appreciated from the very 
beginning by us and we were happy to be among the first 
countries to have recognised the National Salvation 
Front, said Greek Foreign Minister Yeoryios Papoulias 
in an interview with the LUMEA AZI review’s special 
envoy in Athens. The Greek people cherish deep feelings 
of friendship and true admiration for the Romanian 
people and that will help us extend the collaboration 
between our governments in domains where possibilities 
do exist. Greece wants to help Romania become a 
flourishing democracy. During my predecessor Mr.Sa- 
maras’ official visit in Bucharest support and political 
aid for the cause of democracy in Romania were reas- 
serted. We once agair; state our readiness to assist 
Romania and cooperate with it in the EEC. 


We know that the Romanian Government is ready to 
open dialogue on all questions concerning our two coun- 
tries, and even on questions that the ex-regime refused to 
examine. | am convinced that we will act for the revital- 
ization of the political and economic dialogue. | am 
looking forward to the development of extremely good 
bilateral relations between our two countries, the Greek 
Foreign Minister added. 
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Ozal Asks for Unity in Combating Terrorism 
TA 1804065690 Ankara Domestic Service in Turkish 
0430 GMT 18 Apr 90 


jExcerpt] President Turgut Ozal has said that an eco- 
nomically strong Turkey will be able to guarantee peace 
in the Middle East region. 

In a statement he made during a meeting of the Associ- 
ation of Turkish Industrialists and Businessmen heid in 
Istanbul last might, Ozal said that the period when 
international disputes were settled through wars is over. 
He recalled that Turkey has endeavored to live peace- 
fully with all its neighbors. 

Pointing out that a ruthless struggle is being waged in 
southeast Anatolia against terrorist activities, Ozal said: 
All necessary measures have been taken to cope with the 
situation. All sectors, Including the press, must assist the 
state. We must display unity and solidarity regarding 
such a national issue. 


Commenting on economic issues, Ozal said that the 
transformation of the Turkish lira into a convertible 
currency is the most significant financial reform of 
recent years. He recalled that the foreign loan opportu- 
nities of Turkish businessmen have grown, and that their 
importance has increased in international markets. [pas- 
sage Omitted] 


Defense's Giray Views Military, New Missile 


NCi804081890 Istanbul MILLIYET in Turkish 
12 Apr 90 p 8 


[Text] Minister of National Defense Safa Giray has said 
that Turkey's military strength is superior to that of any 
country in the Middle East. He said: “Our people should 
not worry. The Armed Forces can teach everyone a 
lesson.” 


Safa Giray greatly welcomed the success of the first 
Turkish ASR- 227 missile and that it passed all its tests. 
He said: “Our technology and resources are enough in 


that regard.” 


We drew Safa Giray’s attention to the powerful arms 
possessed by a number of Turkey's neighbors. He said 
that manufacturing chemical arms was not a special 
achievement. Giray noted: “We are a peaceful country, 
$0 we are opposed to such arms.” 


Giray replied to our question on Syria as follows: “We 
have our F-16 aircraft. We are developing them so that 
they can stop every kind of threat against Turkey. 
Technologically, our aircraft are superior to Syria's. 
Furthermore, the arms that are most effective are those 
which are used skillfully.” 


Safa Giray said iat work is continuing to strengthen 
Turkey's air control and carly warning sysiems. He 
recalled that contracts have been put out for tender 
offers in that regard. He said: “The problem of immobile 
and mobile systems has been resolved.” 
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Recalling the claims that the Spanish CASA transport 
planes were inadequate, Giray asserted: “Transport zir- 
craft are used for transporting vehicles, equipment, and 
paratroops. The CASA aircraft can do this easily. This 
aircraft has been through all the tests successfully. Why 
should we buy more expensive aircraft? We are nc after 
luxury. Do not be misled by the propaganda of the other 
firms.” 


First ASR-227 Missile Produced, 2000 Km Range 


NC1804081290 Istanbul MILLIYET in Turkish 
12 Apr 90 p 8 


[Report by Tuncer Bahcivan: “The First Turkish Missile 
Is Ready™] 


[Excerpts] The first Turkish missile, the ASR-227, man- 
ufactured by the Defense Research and Development 
Institute, has been tested successfully. The institute, 
which is affiliated with the Turkish Scientific and Tech- 
nical Research Institute, is now waiting for instructions 
from the general staff's office to start producing the 
missile. [passage omitted] 


The range and destructive capability of the prototype 
ASR-227 missile, which uses solid fuel, is adjustable. 
Modern technology has been used in the production of 
the first Turkish missile, and it is capable of hitting 
targets at a distance of 2,000 km if necessary. [passage 
omitted] 


Selcuk Moved From Under Secretary to Adviser 


NC 1804083590 Istanbul CUMHURIYVET in Turkish 
YAprWpY 


[Excerpt] Ankara, (CUMHURIYET news service}—A 
decree concerning the governors came into effect after 
President Ozal signed it two nights ago. Director General 
of Police Sabahattin Cakmakoglu was appointed to 
replace Under Secretary of the Prime Ministry Ahmet 
Selcuk, who had a disagreement with Prime Minister 
Yildirm Akbulut. Selcuk, who 1s known to have close 
relations with the president, has been appointed as his 
chief adviser. Governor of Denizli Necati Bilican was 
appointed as the director general of police. 


At the request of President Ozal, Scicuk was appointed 
as a member of the Supreme Radio and Television 
Council and the Turkish Is Bank Executive Commitice 
before the decree was signed. 


According to the decree, which is expected to come into 
force after being published in the official gazette today, 
cight governors will change their places of service. Two 
governors have been recalled to work at the central office 
and five new governors have been appointed. Governor 
of Malatya Kutlu Aktas was appointed as the governor of 
izmir. This post was vacant for a long time after Nevzat 
Ayaz’s resignation. Governor of Mardin Aykut Ozan was 
transferred to Nevsehir, Governor of Bitlis Ali Sakalli to 
Afyon, Governor of Sanliurfa Alpasian Karacan to Den- 
iz, Governor of Nevsehir Ozdemir Hanoglu to Icel, 
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Governor of Tekirday Oguz Kaan Koksal to Malatya, 
Governor of Afyon Bekir Aksoy to Sivas, and Governor 
of Sivas Lutfi Tuncel to Tekirday. [passage omitted] 


Greece Asked for ‘Goodwill’ on ‘Minority’ Issues 


TA 1804104590 Ankara Domestic Service in Turkish 
1000 GMT 18 Apr 90 


{Text} Turkey has expressed the hope that the new Greek 
Government will approach regional and minority prob- 
lems with a sense of goodwill and responsibility. 
Replying to reporters’ questions during his weekly news 
conference today, acting Foreign Ministry spokesman 
Ferhat Ataman recalled that shots were fired at certain 
businesses belonging to members of the Turkish 
minority in Gumulcine [Komotini] and that a group cf 
Western Thrace Turks were beaten up by fanatic Greeks 
on 15 April. 


Ataman expressed deep regret over the fact that such 
regrettable attacks occurred a very short time following 
the establishment of the new government in Greece. He 
added: While we want to preserve the hope thai the 
Mitsotakis government will approach regional and 
minority problems with a sense of goodwill and respon- 
sibility, we also hope that the perpetrators of the inci- 
dents will be brought to justice and punished as soon as 
possible. 


Company To Help USSR Build Iraqi Railway 
TA1704182290 Ankara ANATOLIA in English 
1SS6 GMT 17 Apr 90 


[Text] Moscow (A.A}—A prominent Turkish company 
will take part im a major railway construction in Iraq to 
be carried out by the Soviet Union, according to an 


agreement signed here today. 


Haluk Gercek, the deputy director general of ENKA 
[expansion unknown! holding, told A.A. [Anatolia] that 
his company would take part in the project's planning. 
steel construction, production and assembly, and signal- 
ization phases of the railway to be built between the Iraqi 
capital of Baghdad and the northern oi! center of al- 
Basrah. 


The 700 km railway system and its supplementary facil- 
ities are expected to cost about 5 billion US. doliars. 


Today's agreement was signed by the Soviet Deputy 
Premier Lev Voronin and ENKA Director General Sari 
Tara. 


This project is the biggest Turkish-Soviet joint venture in 
a third country. 


Turkey and the Soviet Union decided to boost economic 
relations at the end of 1984 when they signed a trade pact 
and agreed to extend a Soviet natural gas pipeline from 
Bulgaria to Turkey. In return for Turkey's natural gas 
purchases, the Soviets pledged to increase their exports 
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from Turkey and to allow Turkish companies to under- 
take construction work in the Soviet Union. 


The trade volume between the two countries reached 1.2 
billion dollars in 1989, up from 700 million dollars in 
1988. Turkey's EXIMBANK gave the Soviet Union a 
number of multi-million dollar credits last year for 
imports from Turkey while as part of efforts to increase 
trade the two countries signed a cross-border trade 
agreement in Moscow last July. 


‘Terrorist’ Killed in Sirnak District 17 Apr 
1A1704114890 Ankara Domestic Service in Turkish 
1000 GMT 17 Apr 90 


[Statement by the State of Emergency Regional Gover- 
nor’s Office on 17 April] 


[Text] Security forces on patrol near the Baltepe region 
in Surt’s Sirnak District encountered a group of terror- 
ists during the evening hours on Monday, 16 April 1990. 
A clash erupted when the terrorists refused to surrender 
and opened fire on the security forces. A terrorist was 
killed in the ensuing shoot-out, and an automatic rifle 
with five magazines and a large amount of ammunition 
and other equipment was seized. An investigation into 
the incident and to identify the terrorist is under way. 


Crude Oil Production Increase Reported 


NC 1804080490 Istanbul TERCUMAN in Turkish 
11 Apr 90 pp 3, 10 


[Excerpts] Izmir, Adiyaman, (TERCUMAN)—Turkey’'s 
crude oil production increased by 15 percent to total 
494.156 tons in January and February 1990. Turkey 
produced 428.961 tons of crude oil during the same 


period in 1989. [passage omitted] 
The Adiyaman Region—An Area of Hope 


4 significant portion of the oi! produced in Turkey is 
extracted in and around the Adiyaman region. Turkish 
Petroleum Corporation officials, who are carrying out 
intensive work in the region, have said that another six 
wells will be drilled by the end of 1990 and that extrac- 
tion of oi! will be increased to a daily 25,000 barrels. 


[passage omitted] 


Left-Wing Paper Questions Government's Direction 
NC 1804083190 Istanbul CUMHURIYET in Turkish 
13 Apr 90 pp 1, 15 


[Editorial by Hasan Cemal Editorial: “To Avoid Repe- 
tition...”"} 


[Excerpts] What will happen now? 


People are constantly thinking about this question now. 
A growing pessimism in various sections of the people 1s 
apparent. No one seems to be pleased with the present 
situation. Everyone is debating the direction we are 
heading for. 
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Undoubtedly, Decree No. 413 has initiated a new era in 
Turkey. This decree, which completely conflicts with the 
essence of democracy and the concept of a state of law, 
has started a process, and we cannot predict 
what kind of waters this process will drag our country 
imto. The government, which is weak and unable to 
assess developments correctly, and the president, who 
completely dislikes following the rules of any game, are 
quickening the pace of this process. [passage omitted] 


Regardless of the criticism made by opposition parties, 
the Motherland Party government and Mr. Ozal are 
determined to act as if they know best. As far as 
democracy and human rights are concerned, they see no 
problem. In fact, they have seen no problem from the 
beginning. Their vision is so blurred that they even tried 
to use the opposition parties during the summit that was 
held at the Cankaya Palace to promote their political 
objecives. 


This audacity is due to their weakness and the impasse 
they have now reached. Furthermore, their behavior can 
be described as an indication of helplessness caused by a 
state of exhaustion. 
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This is where the danger lies. The way they are insisting 
on remaining in power instead of moving to hold elec- 
tions 1s strengthening the question, “In which direction 
are we headed?” 

Though its time and conditions are different, you will 
recall the state of emergency that was declared in Kahr- 
amanmaras in 1978. The declaration of a state of emer- 
gency in that year was also a turning point, because the 
country began to slide toward the military takeover on 
12 September 1980, as if it were on a curved descent... 
Very few people realized this at the time. 


Turkey has to be very careful in order to prevent a 
repetition of the past. The opposition parties, particu- 
larly the True Path Party and the Social Democratic 
Populist Party, including their leaders, must fully realize 
their responsibilities in that regard. This *s because what 
we are experiencing now is the outcome of what has 
happened in the past. 

Considering all this is a realistic stand, not a pessimistic 
approach. 

If we wish to enhance democracy and human rights in 
Turkey, then we have no other alternative. 
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